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29 March 2017 Enquiries: Office of the GM: Corporate Services

TO WHOM IT MAY CONCERN

This is to cerlify that the Full Council of UMkhanyakude District Municipality, in its
meeting of 27 March 2017 resolved as follows regarding draft budget for 2017/2018 and
budget related policies:

The Council resolved that:
1. The draft budget for 2017/2018 Financial Year be approved. (I.¢ ) '

o Draft budget A-Schedule
» Narrative report

2. The following budget related policies be approved:

« Budget Policy

¢ Virement Policy

+ Banking, cash management and investment policy
¢ Long term financial planning policy

¢  Supply Chain Management policy

* Credit control policy




* Asset Management Policy

¢ Indigent Policy

* Tariffs Policy

Proposer: Clir .S5.W.Mzinyane
Seconder: Clir .T.S.Mkhombo

Approved & Signed by:

MUNICIPAL MANAGER
UMEHANYARKUDE
' - DISTRICT MUNICIPALITY
MR. M.E.NGONYAMA 20, BOKX 449
ACTING MUNICIPAL MANAGER MIKUZE 3965
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UMKHANYAKUDE DISTRICT MUNICIPALITY
MAYOR’S REPORT
DRAFT BUDGET 2017-2018




PART 1 - ANNUAL DRAFT BUDGET

1.1 Mayor’s Report

UMkhanyakude District Municipality have limited financial resources to satisfy the
unlimited needs of the people. Therefore as the municipality we need to use our

financial resources wisely by eliminating non-priority items.in our budget.

The council of the municipality have the responsibility to eradicate the high volume of
the service delivery backlogs particularly in the infrastructure of the water and sanitation
in the whole area of UMkhanyakude District. The more attention should be focused on
an outdated and aging infrastructure that end up instigating huge losses of water and

interrupt the services delivery to the community.

The municipality is faced with challenge of high unempioyment rate with the high rate of
indigent households, and this affect the debt collection of the municipality. Based on
that from the portion of the equitabie share the municipality will allocate the funds {o free

basic services to cater for the poor.

The budget for UMkhanyakude District is more focused on the services delivery
strategic priorities that were approved by the council of the municipality, which are as

following:

+ Sanitation/sewerage

¢ \Water crisis

« Environmental health

¢ Economic, Social or Community and Skill Development
¢ Revenue enhancement

¢ Spatial planning and development

¢ Communication and information Technology

¢ Good governance and clean audit

¢ Poverty eradication and food security




In order for the municipality to ensure the smooth implementation of the above
mentioned strategic priority we need to device good communication techniques
between the municipality, community and other stakeholders. This should include
communicating the IDP, Budget, SDBIP, Performance reports/Annual Reports, setting

of targets etc., to ensure that we are all striving for the same achievements.

UMkhanyakude District will ensure that all employees of the municipality are subscribed
to Batho Pele principles. The 2017-2018 draft budget will be pubiished and
communicated to the community for their inputs for the adoption of the final annual
budget by the 27 May 2017.

Clir 7.8 Mkhombo

The Mayor: UMkhanyakude District Municipality




The total consolidated operating revenue budget and capital contribution budget for
uMkhanyakude District Municipality is R 655 million below is the summary, the

consolidated for operating expenditure and capital expenditure is R 654 million.

The summarised consolidated draft budget 2017-2018 for UMkhanyakude District
Municipality:

‘pC27 Umkhanyakude Tahle Al (tonsolldated Budget Summary T _
: 2017[13 Medium Term Revenue & Expendtture Framework

Description . i i
Rthoysands. . : o 7| Budget Yéar 2017/18 " Budget Yeor ¥12018/19 17 - Budget ‘(ear 2 2019/20
Total Revenue (excludmg capltal transfers and goqtrgbq@g@) N 397091831 444617493 485810 148
Transfers and subsidies - capital _ o o 257 964 500 - 285 560 550 313854850
Total Revenue - 655056331 730178043 799664998
Expendnure i o S S . IR .
Total aperating. expendlture L 397091831 444_§_1?_f__4g3_'_ 485 810 148
Total capital expenditure e 257964500 285560550 313 854 850

o S 655056 331 ¢ 730178043 799 664 998
Surplus/Deficit o - ) -

The following are the allocation-in-kind for UMkhanyakude as per Division of
Revenue Act

Summary of Allocation- in -kind -

T [ Dreftudger 2007
*: " Benafiing municipality - 0 -J2018 L Ty

Allocations-In-Kind . Project namé

Pangolapoort Bulk
Regional Bulk Infrastructure Grant Water Scheme Jozini Local Municipality 119000 000
o ~ Dukuduku o '
 Rescttlement | Mtubatube/Big Five Hlabisa LM 1000000

Regional Bulk Infrastructure Grant o 120000000
Municiapal System Improvement Grant 1637000
: 121637000




Consolidated Operating draft budget 2017-2018

DC27 Umkhanyakude - Table Al Consolidated Budget Summary -

Description.
Rthousands. /-0
Revenue By Source

| Budget Year 2017/18

| 2017/18 Medium Term Revenue & Expenditure Framework
udget Year +12018/18 -

Budget Year £2 2019/20

6848851

Service charges - electricity revenue o 7239235 7644633
Service charges-waterrevenue | 2737ses| 28959229 3058096
Service charges - sanitation revenue 257 805 250 287760
Rental of facilities and equipment 137345 145175 153305
Interest earned - external investments 4256 000 4498592 4750513
Transfers and subsidies 1346342 500 390575450 | 429164150
Other revenue 7 11851761 12527311 13228841
Total operating revenue o 387081831° 444617 493 485 810 148
ExpenditureByType

Employee related costs 136793137 144559733 152625010
Remuneration of councillors 8240305 o 93730 9856685
Debtimpsirment 1M 13770093 | 14541219
Deprediation & asset impairment 30009 462 31720002 334%322
Financecharges 857y o139 25044
Bulk purchases 92142392 97394 508 102 248 601
Othermaterials _37sisol| 39375259 41580273
Contracted services . o Msesosy| o 158819 16799713
Other expenditure 61620472 90117829 111544 900
Total aperating expenditure 397091831 444517 493 485 810 i48

Surplus/ Defiit

Capital Budget 2017-2018

CapitalGrants

Desrplion

| ouobadge 20172018

| bt et 20182019

Capltal Grants
JIG [excluding PV
\'Jatg;Sem';es qurgstrru;w{g&ant

Totd capflal grants

2W7%4500 20560550 IR0
0000009 65000 000 80000000
257964500 25560550 313854850
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1.2 Council Resolution

1.3 EXECUTIVE SUMMARY

1.3.1 Introduction

The draft budget 2017-2018 proposéd a total consolidated amount of R653 million
which has been developed with an overall planning framework and includes programme
and projects to achieve the municipality’s strategic objectives. This draft budget is
working towards appearing to the reality of the need of water in the community,
addressing issues of unemployment, poverty, inequality and ensuring of rendering the

sustainable services delivery to UMkhanyakude District.

An amount of R397 million has been allocated to the operational budget and the capital
budget for the infrastructure is R 257 miilion. The projection for the service charges and
other income included is R 46 million. The overall budget for UMkhanyakude District

Municipality is R655 million.

The entity (UMhlosinga Development) of UMkhanyakude has a budget of R11 million,

when consolidating the parent municipality’s budget it adds up to R655 million.

The draft Medium-Term Revenue and Expenditure Frame Work is released for the
consultation of the community, business, internal and externai stakeholders, so they can
have the influence in the area of UMkhanyakude. The budget enables the
implementation of our goals as set out on the Integrated Development Plan.
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1.3.2 Strategic priorities for 2017-2018
The following are the Nine (9) key priority areas of uMkhanyakude District
Municipality:
o Water
¢ Sanitation/Sewerage;
o Environmental Health;
¢ Economics, Social or Community and Skills Development
¢ Poverty eradication and Food Security;
¢ Revenue enhancement;
¢ Spatial planriing and development;
¢ Communication and Information Technology (IT); and

¢ Good Governance and Clean Administration.

The municipality has identified all of the above priorities and also the municipality’s
objectives and strategies that need to be addressed:

OBJECTIVES AND STRATEGIES FOR 2017/2018 FINANCIAL YEAR

KPA 1: MUNICIPAL TRANSFORMATION AND INSTITUTIONAL DEVELOPMENT
OBJECTIVES

To ensure effective Organizational Performance Management System (PMS) -

To ensure effective integrated development planning (IDP)

To provide effective and efficient human resource management aimed at achieving a

skilled workforce that is responsive io service delivery and change

To provide effective and efficient human resource management aimed at achieving a

skilled workforce that is responsive to service delivery and change

To provide an effective and efficient system of managing records for preservation of

institutionat memory
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Adherence to evolving technoiogy
To ensure adherence to Occupational Health and Safety Act
To ensure effective and efficient administrative services

To ensure effective and efficient legal services

STRATEGIES

Council adoption of PMS

Council adoption of IDP

Council adoption of Human Resources Development Strategy

Councii Adoption of Workplace Skills Plan

Council adoption of Employment Equity Plan

Conducting assessment on effectiveness of Records Management System
Conduct an assessment on effectiveness of provision of ICT services
Conduct Health and Safety Risk assessments

Conduct an assessment on provision of administrative support services
Conduct an assessment on provision of legal services

KPA 2: BASIC SERVICE DELIVERY

OBJECTIVE

To provide high quality infrastructure network to support improved quality of life and

economic growth

STRATEGIES
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Implementation of projects for all households to access basic water services supported
by high quality infrastructure

Implementation of projects for all households to access basic sanitation services

supported by high quality infrastructure
Ensure functional electricity services for Ingwavuma and KwaMsane areas

Planning and implementation of support programmes aimed at Improving coverage and

quality of infrastructure within the District
KPA 3: LOCAL ECONOMIC DEVELOPMENT
OBJECTIVE

To expand district economic output and increase quantity and quality of employment

opportunities
STRATEGIES

Conduct an assessment on the role of agricultural and forestry sector in district

economic growth and employment creaticn

Conduct an assessment on the role of conservation and a diversified tourism sector in

District economic growth
Increase in business skiils levels of the district [abour force

Conduct an assessment on improved quality of employment opportunities and income

levels of employed population

Monitoring of UMDA’s performance as per the Business Plan for operational budget

KPA 4: FINANCIAL VIABILITY AND MANAGEMENT

OBJECTIVE

14




To Implement Revenue Collection Strategy

To improve expenditure management

To Improve Financial Management

To Effectively implement Supply Chain Management Regulations
STRATEGIES

Develop and implement cash flow management pians

Develop and implement cash and credit management plans
Develop a credible budget and report in accordance with the provisions of the MFMA
Development of a Procurement Plan

Assessment of service providers’ performance

KPA 5: GOOD GOVERNANCE AND PUBLIC PARTICIPATION
OBJECTIVES

To improve the quality of life and life expectancy for people living within UMkhanyakude
District

To ensure excellence in governance and leadership

STRATEGIES

Implementation of Special Programmes

Implementation of Envirocnmental Health Management Programmes

Functionality assessment of Risk management programmes

Functionality assessment of committees responsible for oversight in the Municipality

Regular public participation in municipal businesses
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Functionality assessment of IGR programmes

Functionality assessment of Council committees and structures
KPA 6: CROSS CUTTING INTERVENTIONS

OBJECTIVES

To ensure integrity and quality of physical environment underpinned by a coherent

spatial development pattern
To ensure functional and responsive Disaster Management Unit

National Treasury's MFMA Circular No. 85 and 86 was used to guide the compilation of
the 2017-2018 draft MTREF.

STRATEGIES
Conduct an assessment of environmental integrity of the District and its resources

Implement a functionally structured spatial development pattern guided by identified

nodes and corridors through an effective land use management system

Conduct an assessment on effectiveness of prevention, mitigation and response to

Disasters within the District

1.3.3 Challenges
The main challenges experienced during the compilation of the 2017-2018 draft MTREF

can be summarised as follows:

e Aging and poorly maintained water, roads and electricity infrastructure;

¢ The need to reprioritise projects and expenditure within the existing resource
envelope given the cash flow realities and declining cash position of the
municipality;

e The on-going difficulties in the national and local economy;

R The high rate of unemployment within UMkhanyakude

¢ The high rate of indigent within UMkhanyakude
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The increased cost of bulk water and electricity (due to tariff increases from Water and
Eskom), which is placing upward pressure on service tariffs to residents. Continuous
high tariff increases are not sustainable - as there will be point where services will no-
longer be affordable;

Wage increases for municipal staff that continue to exceed consumer inflation, as well
as the need to fill critical vacancies; and

Affordability of capital projects — original allocations had to be reduced and the
operational expenditure associated with prior year's capital investments needed to be
factored into the budget as part of the 2017-2018 MTREF process

1.3.4 Budget principies and guidelines that directly informed the compilation of
the 2017-2018 draft MTREF o

The 2016-2017 Adjustments Budget priorities and targets, as well as the base line
allocations contained in that Adjustments Budget were adopted as the upper limits for
the new baselines for the 2017-2018 annual budget;

Intermediate service level standards were used to inform the measurable objectives,

targets and backlog eradication goals;

Tariff increases should be affordable and should generally not exceed inflation as
measured by the CP{, except where there are price increases in the inputs of services
that are beyond the control of the municipality, for instance the cost of bulk water and
electricity. In addition, tariffs need to remain or move towards being cost reflective, and

should take into account the need to address infrastructure backlogs;

There will be no budget allocated to national and provincial funded projects unless the
necessary grants to the municipality are reflected in the national and provincial budget

and have been gazetted as required by the annual Division of Revenue Act;

The following table is a consolidated overview of the proposed 2017-2018 Medium-term

Revenue and Expenditure Framework:

17




Table 1: Consolidated Overview of the 2017-2018 MTREF

DC27 Umkhanyakude -Consolidated Budgeted Financial Performance (revenue and expenditure) = 5~
Description =" oo emEn T 12017/18 Medinm Term Revenue & Expenditure Framework
CeiEE | | Adjusted Budget| Budget Year =" - Budget Year +1" - | Budget Year 2 .. -
Rthiousand ~ =~ . hotesy S potas i orspe . i{aote/20 -
Total Revenue {excluding capital

transfers and contributions) | 379104 397082]  4M6l7] 485810
Total Expenditure 379104 397092 444617 4853810
Surplus/ Defieit - - - -

The consolidated operating revenue for both parent municipality and the entity of the
municipality is R397 million, 4.7 per cent compared to adjustment budget for 2016-2017.
For the two outer years, operational revenue will increase by 11 per cent and 9 per cent
respectively, equating to a total revenue growth of R 32 million and R44 respectively
over the MTREF consolidated.

Total consolidated operating expenditure for the 2017-2018 financial year has been
appropriated at 1 per cent increase when compared to the 2016/17 Adjustments Budget

and by 9 per cent and 9 per cent for each of the respective outer years of the MTREF.

The capital budget decrease with R26 million in the compared to adjustment budget
2016/17 financial year, then increased in 2017/18 with R 27 million and 2018/19

increased with R28 million

1.4 Operating Revenue Framework

In order for UMkhanyakude District Municipality to continue improving the quality of
services provided to the citizens it needs to generate the required revenue. In these
tough economic times strong revenue management is fundamental to the financial
sustainability of every municipality. The reality is that we are faced with development
backlogs and poverty. The expenditure required to address these challenges will
inevitably always exceed available funding; hence difficult choices have to be made in
relation to tariff increases and balancing expenditures against realistically anticipated

revenues.
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The municipality’s revenue strategy is built around the following key components:

* National Treasury’s guidelines and macroeconomic policy;

¢ Growth in the municipality and continued economic development;

o Efficient revenue management

e Achievement of full cdst recovery of specific user charges especially in relation to
trading services;

» Determining the tariff escalation rate by establishing/calculating the revenue
requirement of each service;

« Increase ability to extend new services and recover costs;

¢ The municipality’s Indigent Policy and rendering of free basic services; and

o Tariff policies of the municipality.

The following table is a consolidated summary of the 2017-2018 MTREF {classified by

main revenue source):

Table 2: Summary of revenue classified by main revenue source

DC27 Umkhanyakude - Table Al Consolidated Budget Summary

2718 Mediom Term Revenus &

Deseription WyY | e R Current Year X1&/17 )
Expenditure Framework

Audited | Audited | Audiled | Original | Adjusted | FullYear | Pre-audit |BudgetYear}Budget Year|Budgel Year

R thousands
Qutcome | Oufcome | Oulcome | Budget Budget 1 Forecast | oulcome | 201748 | 1 201459 | +2 01920

Financid Performance

Propesty rales - - - - - - - - - -
Service charges 43513 25978 2334 %668 R4 i 24y M54 B4 38513
hveshmentrevence §709 1423 12612 jm 4000 4600 4000 425 4499 4751
Trenskss recogrised - operatonad %1011 7147 =M 307 981 305465 305 465 305 465 U3 30 975 479164
Cer own revenue 560 13 %1 KRS 32 368 it N i 1199 12612 13382
Total Revenue (excluding capilal translers 137 84 28718 KIS 360789 7914 14 I W 17 85810

and contributions)

In line with the formats prescribed by the Municipal Budget and Reporting Reguiations,
capital transfers and contributions are excluded from the operating statement, as
inclusion of these revenue sources would distort the calculation of the operating
surplus/deficit.

Revenue generated from services charges forms a significant percentage of the
revenue hasket for the municipality. Service charge revenues comprise of 8.7 per cent

of the consolidated total revenue mix 2017/18. In the 2016/17 financial year, revenue
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In 2017/18

consolidated budget for service charges will increases to R35 million, R36 million and

from services charges totalled R32 million after the adjustment budget.

R38 million in the respective financial years of the MTREF. A notable trend is the
increase in the total percentage revenue generated from services charges which
increases with 8 per cent in 2016/17 after the adjustment budget that was because
during the adjustment budget the municipality calculated the adjustment figure based on
the actual duﬁng that period. Now the municipality has increased it actual revenue and
conventional revenue budget increased with 8 per cent of the total revenue. The outer
year's percentage is 8 per cent in 2018/19. This growth can be mainly attributed to the
increased share that the sale of electricity contributes to the total revenue mix, which in

turn is due to rapid increases in the Eskom tariffs for bulk electricity.

Operating grants and transfers totals R346 million in the 2017-2018 financial year
gazetted for UMkhanyakude District municipality, including the Provincial Grants of the
entity (UMhlosinga Development Agency). Note that the year-on-year growth for the
2018/19 financial year is R44 million and then R33 million 2018/19 years. The following
table gives a breakdown of the various operating grants and subsidies allocated to the

municipality over the medium term as gazetted in Division of Revenue Act biil:

Table 3: Operating Transfers and Grant Receipts

- UMKHANYAKUDEDISTRICTMUNICIPALITY -
: o . DRAFTBUDGET2017-2018 .~ . . . =

Operating grants -~ C S ST

Draft Budget Draft Budget Draft Budget year+2
Description 2017-2018 year+1 2018-2019 |2019-2020
Equitable share 2955750001 330645000 363751000
RCS Levies Replacement 34445000 45009 000 48978 000
e 330020000 3756540000 412729000
FMG 12500004 1000000 1260000
Expanded Public Works Programme 1008 000 - -
PMU e 10945500 1 11608450 - 12308150
Rural Road Assets Management System Grant 2619000 2713000 2857000
Ingendini Study Grant 500000 - -
Total operating grants 346 342 500 390975 450 429164 150
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Tariffs

Tariff-setting is an essential and strategic part of the compilation of any budget. When
charges will be revised, local economic conditions, input costs and the affordability of
services will be taken into account to ensure the financial sustainability of the
UMkhanyakude. The municipality is under the review of current tariffs, based on that
only the tariffs for commercial as well as departments will increase with 10 per cent

rates.

National Treasury continues to encourage municipalities to keep increases in tariffs and

other charges as low as possibie.

it must also be appreciated that the consumer price index, as measured by CPl, is a
good measure of the cost increases of goods and services relevant to municipalities.
The basket of goods and services utilised for the calculation of the CPI consist of items
such as food, petrol and medical services, whereas the cost drivers of a municipality are
informed by items such as the cost of remuneration, bulk purchases of electricity and

water, petrol, diesel, chemicais, cement etc.
Table 4: Proposed Water Tariffs

PROPOSED CHARGES AND TARIFFS 2017-2018
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ANNEXURE B: =
_________________________________________ o GO Proposed 2017/2018
Area Descriptian Rate Description 0% incease
Wa e Water ............................
.A” Pt Re5|dent|a| ............................... Res.(jent]a] ..................................................
0-6 Free 06 Free
0-20 669 0-20 7.36 .....................
-------- 21-30 10.37{21-30 11.41 T o
.......................................... B0 OO s o ST s
40-50 15.38{40-50 o 16.2 '
......................................... AU NSO OO 3:4 et SRR L2
Comme_rf:ui_e‘:l CommeMrQEI
< IS USU: 13.110-20 ]
e o 21*30 1754
......................................... 040 T SO o AU £ SO
0-50 18.76 -41-5{} ----------------- 064
USR-S S S st e ZHTE e
--------- Government - Goverment 1
' 02 S S 1 =" N AL
G-30 15.94121-30 254
040 168943140 s
0-50 18.76141-50 20.64
......................................... b TN s OSSOSO v S
T suk - 1186
Cons ume'r“deposit ................................................................ .[.)‘omestic"é;ave consti-iﬁptio;-lul:;i-r;imum R 550-,-(_)5
© Commescial 2x Ave consumption minimum R 1210.00

1.4.1 Sale of water and impact on tariff increases

South Africa faces similar challenges with regard to water supply as it did with

electricity, since demand growth outstrips supply. Consequently, National Treasury is

encouraging all municipalities to carefully review the level and structure of their water

tariffs to ensure

[

Water tariffs are fully cost-reflective — including the cost of maintenance and

renewal of purification plants, water networks and the cost associated with

reticulation expansion;
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o \Water tariffs are structured to protect basic levels of service and ensure the
provision of free water to the poorest of the poor (indigent); and

o  Water tariffs are designed to encourage efficient and sustainable consumption.

In addition National Treasury has urged all municipalities to ensure that water tariff
structures are cost reflective by 2017. Better maintenance of infrastructure will ensure
that the supply chailenges are managed in future to ensure sustainability. A tariff
increase of 10 per cent from 1 July 2017 for water is proposed for the commercials. in
addition 6 kf water per 30-day period will again be granted free of charge to all

residents.

A summary of the proposed tariffs for households (residential) and non-residential are

as follows:

1.4.2 Sale of electricity and impact on tariff increases

NERSA has announced the revised bulk electricity pricing structure. A 2.2 per cent
increase in the Eskom bulk electricity tariff to municipalities will be effective from 1 July
2017.

It should be noted that given the magnitude of the tariff increase, it is expected to
depress growth in electricity consumption, which will have a negative impact on the

municipality’s revenue from electricity.

1.4.2 Sanitation and impact on tariff increases

A tariff increase of 6.6 per cent for sanitation from 1 July 2017 is proposed. This is
based on the input cost assumptions related to water. [t should be noted that electricity
costs contributes approximately 20 per cent of waste water treatment input costs,
therefore the higher than 10 per cent for sanitation tariffs. The following factors also

contribute to the proposed tariff increase:

¢ Sanitation charges are calculated according to the percentage water discharged
as indicated in the table below,

+ The total revenue expected to be generated from rendering this service amounts
to R1.5 million for the 2017-2018 financial‘year,
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The following table compares the current and proposed tariffs:

Table 5: Comparison between current sanitation charges and increases

per flat/Dwelling

-~ “Sanitation taiffs for 2017/2018 -

2016/2017
R1.78/kl consumed

Rates 2017/2018
R1.96/kl consumed

Conservancy tanks where service available 422.19 R 464.41
Conservancy tanks weekends/PH R 636.51 R 700.16
Discharges of sewer EPerkl R 26.01 -

R 28,61
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1.4.5 Overall impact tariff increases on the household

The following table shows the overall expected impact of the tariff increases on a large
and small household, as well as an indigent household receiving free basic services.

Table 6: Comparison between water charges and increases (domestic)

© . UMkhanyakude District Municipality == o

L prea

.07 Water Related Tariffs for 2017/2018° s

‘Rates’ 2016/2017

‘Rates 2017/2018

Description © T
water cannection up to 25m Domestic ¢4} R 1,500
all connection above 25mm Domestic actual cost + 10% actual cost+ 10%
;.r-;;e.:‘;connectio;-;;-;-)--l:; 25m Commerdialjother R2 [}0000 RZZOOOO ..........
speciz|l meter reading R 225.00 R 247.50
prepaid meter costof meter + 10%  icost of meter + 10%
fmalreadlﬂg disconmadtion L R 23.45 R2580
testmgofamemr ............................................................................................................................. R -5(}3‘91 ...... - 55930
;;;;;;ﬁng e o 40712 ...................... R154782 ......................

WaterTanker service

Refer to commercial r3

R18/kl + cost perkm

R 19.45

Reconnecti pgﬂ@r non-payment % I  R193.48 /121.83
waterinunmeteredorea porhousehold e RISTE oo RIDH ]
all othe;‘work 7 cost + 10%
adﬁﬁ%é}@ﬁqn cosis B cost+10‘;‘far o
dishonored cheques R 126.50

1.6

Operating Expenditure Framework
The municipality's expenditure framework for the 2017-2018 budget and MTREF is
informed by the following:

The asset replacemént strategy and the repairs and maintenance plan;
Balanced budget constraint (operating expenditure should not exceed operating
revenue) uniess there are existing uncommitted cash-backed reserves to fund

any deficit;

Funding of the budget over the medium-term as informed by Section 18 and 19

of the MFMA,

The capital programme is aligned to the asset management strategy
Operational gains and efficiencies will be directed to funding the capital budget

and other core services; and

The following table is a high level summary of the 2017-2018 budget and MTREF
(classified per main type of operating expenditure).
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Table 7: Summary of operating expenditure by standard classification item

DC27 Umkhanyakude - Table A4 Consolidated Budgeted Financial Perfarmance {revenue and expenditure}

718 Medlum Term Revenue &
Deseription Refi 0¥ { NS | 201918 Current Yezr 21617 .
Expenditure Frameaork
R Bovsaad 1 Audited | Avdited | Audited | Origina | Adjusted | FollYesr | Preaudi |BudagetYear ; Budgef Year [ Budget Year
Oulceme | Ouleome | Cutcome | Budget | Budgel | Foresssl | oulcome | 20713 { 1 201819 | 220120
Exgendilure By Type
Ernpioyes retiad coss 2 18915 12433 1327 127 745 128032 128032 128032 15793 144 58) 182625
Remuraraton of cooncifirs 6453 87 8445 7453 7459 7459 7453 840 9387 9857
Oebtimpairment 3 BT 173% 1229 828 12244 12244 U 13028 13770 4
Degresiation & assedimpasment 2 23102 8180 33515 iy i B4 B B Ralul] nR %
Finznce charges 978 i1% 2382 1049 2110 2120 212 22% 7384 2517
Bk prchases 2 59 6408 73601 BreR] 81 81aw 850 @142 wI3E| 1028
Oftr meenials 3 HH0 il nm 35614 57025 Lt 505 ki 8378 4153
Coryacked services 309 B 497 0B 1369 19148 19146 19145 15052 15909 16800
Trengliss and sutsides - 35 - 556 - - - - - -
Char expendire 45 139618 § 440 118413 61400 43045 43045 304 81620 0113 111545
Loss on dsposal of PPE - - - - - - - - - -
Tatsl Expeaditure s 4] dssa] e weses|  am0s|  anoes| BT amea] M50

The budgeted allocation for employee related costs for the 2017-2018 financial year
totals R136 million, which equals 34 per cent of the total operating expenditure the
parent municipality. Based on MFMA circular number 86 guidelines the parent
municipality increased the employees related cost with CPl rate plus 1 per cent. The
total consolidated of employees related costs is R134 million for the parent and the
entity of the municipality which is equal to 34 per cent of the consolidated operational
expenditure budget. As part of the UMkhanyakude cost reprioritization and cash

management strategy vacancies have been significantly rationalized downwards.

The cost associated with the remuneration of councillors is determined by the Minister
of Co-operative Governance and Traditional Affairs in accordance with the '

Remuneration of Public Office Bearers Act, 1998 (Act 20 of 1998) pubiished in
December 2016. The most recent proclamation in this regard has been taken into
account in compiling the UMkhanyakude District budget.

The provision of debt impairment was determined based on the actual collection on
monthly basis for the municipality and on the billing of debtors. The R13 million is set of
against the billing provision on our revenue from receivables. The 7 per cent increase

for outer years is based on the assumption of the increase of the receivables between
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comparative prior years. While this expenditure is considered to be a non-cash flow
item, it informed the total cost associated with rendering the services of the municipality,

as well as the municipality's realistically anticipated revenues.

Depreciation is widely considered a proxy for the measurement of the rate asset
consumption. Budget appropriations in this regard total R30 miition for the 2017-2018
financial and equates to 8 per cent of the total operating expenditure. It is 8 per cent of
the increase of the comparative prior years assets increase. Note that the
implementation of GRAP 17 accounting standard has meant bringing a range of assets
previously not included in the assets register. This has resuited in a significant increase

in depreciation relative to previous years.

Finance charges consist primarily of the repayment of interest on long-term borrowing
(cost of capital). The municipality was in a process of settling the long-term loan in
2016-2017 and is not intending to have a long-term borrowing in 2017-2018, but since it
is not finalised an amount of R2 million has been provided for interest charges and

interest on bank accounts for the municipality.

Bulk purchases are directly informed by the purchase of electricity from Eskom and
water for water purification and reticulation. The annual price increases have been
factored into the budget appropriations and directly inform the revenue provisions. The

expenditures include distribution losses.

Other materials comprise of amongst others the purchase of fuel, dieset, materials for
maintenance, repairs, cleaning materials and chemicals. In line with the municipality
repairs and maintenance plan this group of expenditure has been prioritised to ensure

sustainability of the UMkhanyakude’s infrastructure.

Contracted services have been identified as a cost saving area for the municipality.
As part of the compilation of the 2017-2018 MTREF this group of expenditure was
critically evaluated and operational efficiencies were enforced. In the 2017-2018
financial year, this group of expenditure totals R15 million which equates 4 per cent,
clearly demonstrating the application of cost efficiencies.

27




Other expenditure comprises of various line items relating to the daily operations of the
municipality. This group of expenditure has also been identified as an area in which
cost savings and efficiencies can be achieved. Growth has been limited to 15 per cent
for 2017-2018 including the other expenditure of the entity.

Figure 1: Main operational expenditure categories for the 2017-2018 financial year

& Expenditure By Type

ez Employee related costs

# Remuneration of councillors

& Debt impairment

& Depreciation & asset
impairment

# Finance charges

= Bulk purchases

3 Other materials

22 Contracted services

1.6 Capital expenditure
The following table provides a breakdown of budgeted capital expenditure by vote:

Table 8: Capital budget per vote
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DC27 Umkhanyakuda - Table A5 Consolldated Budgeted Capital Expenditure by vete, functlonal dlassification and funding

Vote Description

R thousand

Ref

H1y14

201415

201516

Current Year 201617

212118 Mecium Term Revenus &
ExpendHure Framework

Audited
Outcoma

Audited
Quicoms

Audited Criginal
Quitome Budged

Adjusted
Budget

Full Year
Ferecast

Prezudit
cutcome

Budget Year
Mg

Budget Yeur
+ 201419

Budget Year
12 01920

Czoltad expenditure - Yoia

Multi-year expenditure o be 2opropriated
Yob 1 - COUNCL SUPPORT
Yo' 2 - BOARD AND GENERAL
Vo 3 - FIMANCIAL SERVICES
Vo 4 - CORPORATE SERVGES
Yeia 5 - CONMMUNTY SERVICES
Vo 6 - THUSCNG SERVICES CENTRE
Yok 7 - SOCIAL ECCHOMEC DEVELOPMENT
Yo 8 - ELECTRICITY DEPARTHENT
Vol 9 -WATER SERVICES
Ve 10 - SANITATION DEPARTIENT
Vola 11 - TEGHNICAL SERVICES
Vo 12 - HAME OF VOTE 12]
Yok 13 - [NAME OF YOTE 13
Vo 14 - [NAME OF VOTE $4]
Vo 15 - [NAME OF VOTE 5]

Capital multi-year expenditure tub-total

Single-year sxpenditure fo be appropriated
Yok 1 - COUNCI SUPPORT
Vols 2 - BOARD AND GENERAL
Vols 3 - FRANCIAL SERVICES
Yo'b 4 - CORPORATE SERVICES
Vol § - COMMUNITY SERVICES
Vok 6 - THUSONG SERVICES GENTRE
Yo 7 - SOCIAL £CONOMC DEVELCPMENT
Vois 8 - ELECTRICITY DEPARTAMENT
Voie 9 - WATER SERVICES
Yot 10 - SAHITATION DEPARTMENT
Yois 11 - TECHNICAL SERVICES
Vol 12 - [NAME COF VOTE 12]
Vs 13 - [NAME OF VOTE 13]
Vo 14 - [NAME OF YOTE 14]
Vol 15 - [MAME OF VOTE 1]
Cazpital singlevyear expenditure sub-tolal

o~

16925

218 597
80920

16 925

216 997
5 920

16925
218 &7
50520

- 7 57

257 8465

Totd Capital Expenditure - Vota

- %7 A7

251 965

Capital Expenditure - Functions
Governance and admitlstration
Execuive and councl
Firance and adminvsiaton
nema audt
Communily and public safety
Communil and socia services
Sport ared fecrgaton
Puble sakely
Housing
Heath
Economic and environmental ssrvices
Planring and deveigment
Road ransparl
Esrvrenmental prokcion
Trading services
Ervegy soirces
Wakr management
Wash wakr managamert
Was's managemsnot
Other

128313

119 05¢
9274

333N FerE

229 683 216 597
1658 99520

21 511

218597
e

16 925
16 925

_/T T

216 597
§) 520

243315
6249

Total Capital Expenditure - Functional

128313

2439 287 17

284 442

24 442

224 442

257 9565

HI855

Funded by:

Natona Gosemement

Provincial Governmend

Dishict Murcpaly

Char Yansfers and gran's
Transfers recognised « czpital
Publlc centributions & donztions
Barrowing
Internaly generzted funds

=]

1i9 08

9214

23133 27817

291 517
16 925

281 517
16 925

267 517
16925

257 085

3HEN |

128 373

254 412

284 442

7’4 42

Totd Capital Funding

251 057

128313

23133 7 57

8 442

w42

24 442
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For 2017-2018 an amount of R257 million has been appropriated for the development of
infrastructure which is the total capital budget. In the outer years this amount totals

R265 million, and R313 million respectively for each of the financial years. Water

receives the highest aliocation
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1.7  Annual Budget tables

Tabie 9: Consolidated Annual Budget Summary

" BC27 Umkhanyakude - Table Af Consolidated Budget Summary

201718 Medium Term Revenue &

31

Description 201314 201415 201518 Curvent Year 2016117 Expendilore Framework
R thousands Audited Audited Audited Criginal Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast | outcome 01748 |+ 01849 | 122019720
Financid Performance
Property refs - - - - - - - - - -
Service charges 43573 25978 2334 3 668 3248 3241 32489 34 504 BH4N 853
hwesiment reveme 6709 1428 12612 3772 4000 4000 4000 4256 4459 4751
Transkss recognsed - opergfonal 2101 237 422 299771 307 931 305 465 305 465 305 465 346 343 30975 429 184
Ofer own revanise 6 605 13 951 34 597 32 %3 37211 3724 3721 11439 12672 13332
Total Revenue (excluding capital transfers 3789 2178 370314 38788 379104 379104 39104 07032 444617 485 810
and contributions)
Employee costs 163915 724 331 132792 127 745 128032 128052 180327 135743 124560 152 625
Remunesaton of counclors 6953 674 B 445 7458 7459 7459 7459 8940 9387 9857
Depreciafon & assetimparment 78109 73 160 365515 3 204 28 204 220 23 w4 30 009 NIH 33 4%
Finariee charges 978 1135 2352 1049 2120 21123 2120 2755 2384 2517
Materias and buk purchases 113839 104 324 105823 100 305 138856 138 855 138 855 129 34 133770 144 429
Transfrs and grans - 388 - 5558 - - - - - -
COfier expendine 210 464 1% 34 161 857 104 487 74 435 T4 435 74435 89700 19797 162 335
Total Expenditure 0 258 401440 445 524 EET] 39105 KR IS R 140518 485 310
Surplusi{Deficit) 132360) (122662) {20 5052 o ) [0] [0] ) 1]
Transfes and subsides - captal (monetary alod 233214 62 783 222693 267 517 284 442 234 482 284 442 257 %5 285 561 313 855
Contibufons recogased - capidal & contitued 4 - - - - - - - 121 37 - -
Surplusd{Deficit) after capitdl ransfers & 100 854 121 145473 2134939 224 442 284 442 724 442 379601 285 560 313 855
contributions
Share of surpfuss {defici) of associale - - - - - - - - - -
Surplusi{Deficit) for the year 100 854 A1 146423 213 453 234 442 224 44) 784 442 379 601 358460 313855
Capital expenditure & funds sources
Capital expenditure 61 057 128 373 231339 267 517 284 442 24442 24 M2 257 %65 285 561 313855
Trarskrs recoansed - cagtal 261 057 123 373 231339 267 517 284 442 284442 784 442 257 %5 285 561 313855
Public contibufons 8 donafons - - - - - - - - - -
Bomowing - - - - - - - - - -
nematy seneraked inds - - - - - - - - - -
Totat sources of capital funds 2614957 128313 231339 261 517 24 442 24442 284 442 257 965 285561 313 855
Financial position
Tord curment asses 142 308 144 934 30174 (34 543) 102 %1 102 25% 102 321 368 009 377780 387 840
Totl non curvent assels 1474996 1 15757181 1602545 1841756 1641936F 164198 | 14 36| 17445177 1885661 1949580
Told current Fatiles 155444 212821 35912 64 855 £4 855 64855 64 855 A7 850 193 256 193
Total non cuzrent f2biites 12 685 12803 13081 7751 7751 7751 7751 7528 7128 8718
Communy weaHvEqily 1H9174 | 1405017 1665336 1524606( 167157 1671 591 1 671 651 2047047 | 2171438 2274439
Cash flows |
Med cash fom {used) operaing 119 367 137 472 250 918 785 009 275637 275 637 205637 403121 331194 39187
Netcash fom {used) investng (261 837) (123 476} (231 339) (287 517) {284 442 {234 442y (284 42 {379 €02) (285 £61) (313 855)
Mel cash fom {used) finarncing j2092 {4 716} (850) {711) {1407 (1 402} [1402) {1 401) {1400) {1 399)
Cashicash equivalents at the year end i1 378 15 857 32523 (54 655) 237 22317 2317 44434 & 667 143 601
Cash backinglsurplas feconcilizion
Cash and invesimens avalzble 1378 13H7 32523 (79 476} (79 476) {79 478}, (79 478) 2§ 445 24766 24 992
Appicaton of cash and invesimen's 104 762 166 264 130 162 31 563 2993 25938 29930 (271 718) (251 405) (88 (34)
Balance - surplus {shortfall} (93 383) (152 544} {97 679) {111 039) {109 406) (102 405) (163 406) 295 162 28172 113 076
Assel managem et
Asset regsee summary (WOV) - - - 672724 672915 672915 - - - -
Cegreciafon - - - - - - - - - -
Renewd of Exising Assels 261 057 128373 231339 267 517 267 517 267 517 207 517 257 %65 285 561 313 855
Repars and Manenance 36 270 24991 33222 35614 57025 57028 37 252 37 252 33375 41580
Freo senvices
Costof Free Basis Sesrvices provided - - - - - - - - - -
Revenue cestof fee services proyided - - - - - - - - - -
Households below minimum servies leved
Viaer - - - - 24 24 2 bt} 2 ]
Santalonfses erage: - - - - - - - - - -
Eresgy: - - - - 16 16 17 17 17 17
Redse - - - - - - - - - -




Table 10: Consolidated budget financial performance (Revenue and expenditure
by standard classification)

DC27 Umkhanyakude - Table A2 Consoiidated Budgeted Financial Performance {revenue and expenditure by functional ¢lassification)

2017118 Medium Term Revenue &

Functienal Classificaion Description Ref| 201314 01415 201516 Curcent Year 2016017
Expendilure Framework
R thovsand ; Audited Audited Audited Qriginal Adjusted Full Year | Budget Year | Budget Year | Budget Year
Ouicome Quicome Outcoms Budget Budget Forecast 201718 H 1819 | 2201920
Revenue - Functional
Gavernance and administration 240 889 243815 280 384 302 613 297 88% 297 89 303 252 333 439 372185
Execuive and councd 2741 240 169 265 376 292145 22 146 202 146 295 575 330 845 363 751
Finarce and administaton 13418 3645 15008 10 467 5743 5743 7677 7794 8434
inemal sudt - - - - - - - - -
Community and public sefefy 6 (98 1735 102 55 §5 §5 - - -
Communiy and social servires 5098 1735 102 55 &5 &5 - - -
Sport 3nd recrezion - - - - - - - - -
Publc sakty - - - - - - - - -
Housing - - - - - - - - -
teeh - - - - - - - - -
Econamic and environmentaf services 13 367 7251 58 182 40 160 47 433 47 43 58 328 61 163 61 462
Planning and dev elopmraat 13 867 725 58182 40160 47 438 47 438 58328 61163 61 862
Road ransport - - - - - - - - -
Environmental peoecton - - - - - - - - -
Trading services 310 258 188 761 3648 37 960 3137 ¥ 35 512 4N 3513
Ercrgy soces 39 659 5256 4 884 5047 6437 5437 5849 7239 7 645
Waler management 233 332 182 657 26332 32397 27 043 042 28 405 28 959 30 581
Waste waEr management 7 257 848 430 516 23 258 258 272 288
Waste management - - - - - - - - -
Other 4 - - - - - - - - -
Total Revenue - Funcional 2 511112 441 351 370 314 380 789 379 120 379 120 397 (92 435 072 412 551
Expeaditure - Fungtional
Governanice and administration 229123 71766 239 203 43 916 147 §52 147 852 147 852 155 002 163 817
Exegufve and counci 123 868 38619 132792 19975 22 684 22684 22 634 25785 25 632
Finance and administaion 100 261 133147 106 411 123 041 125168 125 168 125 168 129 747 137 185
nemal audt - - - - - = - - -
Communily and public safety - 19 028 18 029 18 184 28 182 28 182 28182 2980 410
Commundy and soclal services - 19028 18029 18134 28 182 28 182 23 182 29 81 31470
Sport and recreston - - - - - - - - -
PubTe sakely - - - - - - - - -
Housing - - - - - - - - -
Heath - - - - - - - - -
Ecenomic ind environmentsf services - 45632 20498 55 520 86 579 86 573 37 079 92 448 94342
Plafing and dexeiopment - 45 682 20453 85 520 86 579 85 579 87 079 02 483 94 942
Roed transport - - - - - - - - -
Environmenta progsion - - - - - - - - -
Trading services 241 131 164 598 168 661 157 187 133 980 £33 940 133980 158 782 182 332
Energy sources §2 604 32789 31 088 23042 38 442 38 442 38 442 40 640 42 916
Veer management 180 477 124 602 135119 121 684 93 225 93 225 93 225 115 699 136 837
Vaste waker management o) 2189 2454 2 461 2313 2313 233 2443 2579
Véase managemend - - - - - - - - -
Other 4 - - - - - - - - -
Tolzl Expendidure - Functonal 3 470 258 401076 445 391 174 807 196 593 196 593 397 033 438 072 472 561
Surplus/(Deficit) for the year 100 852 40 485 (76 077) 5982 (17 473) {17 4713} (0} {0) {0)

32




€L

(e10A edidiunw Aq ainjipuadxa pue anuaAal) 3J2UBWIOLD [loueUl] J9bpng pajepilosuo) L} @qel




12

0] (o 0] 0 0 796§ (L2092 S8 OF 758 001 4 Jeak ayp 10§ (poyeqlsnyding
L9G 2y 740 98F £60 I6€ Y0E B4E 01 648 208 718 16E 9vp 940 10¥ 65Z 04F 7 210 Aq aunppuadxy {ejo)
- - - - - - - - - (G} ALOA 40 INYN] - S) S0
- - - - - - - - - [F} 3LOA 40 THYN] - 71 204
- ~ - - - - - - - [£1 FL0A 40 TNYN] - £ 8op
- - - - - - - - - [ [z1 310A S0 3NN -2} 804
vEV LI LE8 0L 8L 00 6o g 579 8 vi5 8 - 67 8 - SAOIAYAS TYIINHOAL - 1} &0A
652 54 £152 L9y 7 Lov T I9v Z ¥5v T 661 2 050 82 LNINLYYIa NOILY LINYS - O} @0
LEQ 981 669 611 522 €6 062 9¢1 067 9E1 89 18t 6LL SEL 709 62} Ly 091 S3DIAEES HILYM - § A0A
oL6 2 0v9 O Ztb 88 0€6 98 086 8¢ o £z 930 1§ 664 28 #0926 LN LYYd30 ALDMLDTT - 8 S0A
606 €9 199 18 168 92 806 61 506 61 o6 OF 96 07 156 98 - LNIWACTEATA DINONCS TYID0S - £ 2o
169 1 2091 05 L 9ey L gEv L gEp L - 0vZ o - JYLNID SIOAYIS ONOSNHL - § BI0A
£LL 67 6l 92 299 97 06¥ L) 08Y 4L oyl 9l 620 31 882 L4 - SIDINYIS ALNNWINDD - § 10
29 Ly 0by 68 5er 98 651 £F 851 €% cIg /8 000 9% 200 68 9L 48 $30IAY3S ALYEOJHOD - ¥ @A
896 G6 208 06 62/ 88 00 68 00 68 529 98 Ly 85 Stl 8F ¥25 T SADIAYIS TVIINYNIS - € oA
SZ. €l 0l0 €l 900 1) 78 %) 784 €L £96 6 685 ELL 64462 516 121 TYHINTO ANY QY08 - T S0
10621 T rAA! 89 L1 21004 IL0 0L Zio oL £0Z 64 ore s €56 ¢ LHOddNS TINNDD - L B0
1 pajerrdoldde ag o) 8)op Ag ainyipuadxy
196 24y 240 958 Z60_465. #01 6/ 0l 6E 684 038 ¥1E 048 195 Lt 2 LIS Z 210p Ag anuanay |ejo|
- - - - - - - - - [54 310A 40 TwwN] - 61 =ioA
- - - - - - - - - [ts JLOA 40 IWYN] - ¥ =0
- - - - - - - - - [£L 310A 40 FWYN] - £1 8oA
- - - - - - - - - [z1 3L0A 40 3WYN] - 21 sloa
S0E 2L 809 1} 9v6 01 9EC 1T 9EE 12 268 21 - LZES - SIAYAS TYDINHDIL - L) 8leA
174 2z 857 e e glg N gve 167 18 LNIWLHY3T NOILYLINYS - O} SICA
1§5 0F 656 92 90F 92 £¥0 /2 £v0 22 168 28 ZEE 9T 59281 ZEE £57 S3DINYIS HILVM - 6 BICA
59 L BET £ B8 9 IEV 9 679 506 vee ¥ 957 § 699 6E LNINIHEYEI0 ALOIWLDZTE - § SICA
55 6F 155 & Z8E Iy 704 92 701 92 892 ¥ 78y 96 676 1 198 €1 LINSWHOT3AIC DINONODT THID0S - £ SICA
- - - e 56 §g - 8t - FHLNID SIHAYIS ONOSNHL - 9 SIoA
- - - - - - 7ot 2861 - S32IAH3S ALINNWINOD - G 310A
- - - - - - 95 - 260 9 SACIAYIS ILYHOHOD - ¥ ACA
v § 6. 2 el £l £PLG 197 0} 756 1 et 8y gl S30IAYAS TNSNYNIS - € 8I0A
16/ £9¢ Sve 0FE G/5 567 ol 267 9l 26T g%l 26T 9/t 592 691 0¥Z L1y 122 TYHINID ONY QHY08d - T SicA
- - - - - - - - - LEOddNS WINNOD - | A6A
1 }0A Ha INUIAIY
0Z/6HZ T+ | 6LIBLOZ b+ 8114102 Ise9a.l04 ypbpng ebpng swomng | swoennQ | woNno puEsTOW
ieaj, jofipng | 1ea) 1ebpng { tea) ebpng [ reap q1ng psisnipy eutBuO psupny panpny panpny
HIomawel 4 aanpuadxg
, £1/810Z JB9 A JuaLIng AISLT SLivLo0Z PLELOZ {9 uondiIsaq oA
P BNUBNDY WIIL WNIPAW 8LILLOT

(e10A [edidiunw AqQ ainjpuadxa pue aNUIASS) 30UBLLIOHI [RI2UBUI4 PRIeBpNg pajepilosuo) gy alqe) - spnyeAuywn /790




Table 12: Consolidated budgeted financial performance and revenue expenditure

DC27 Umkhanyakude - Table M Conselidated Budgeted Financlal Performantce (revenue and expenditure)

2017/18 Medium Tesr Revenus &
Description Red| 201314 2014145 01516 Current Year 201617
Expenditure Framesork
R thousand 1 Audited Audifed Audlted Original Ad]usted Full Year Pre-audit | Budget Year | Budget Year j Budget Year
Outcome Oulcome Outcome Budget Budget Forecast outcome 201718 H 201819 | +2 201920
[Reveaue By Source
Progerly 133 2 - - - - - - - - - -
Servics charges - akokicly revenos 2 559 5258 4884 5047 G457 8437 6437 5840 1239 7645
Servica charges - Wakr revens 2 36847 19874 18 020 31104 25750 10 BTN 27 393 23059 30831
Service charges - samston revenus 2z 17 348 430 518 242 42 242 3 a2 283
Sarvice charges - refise revenus 2 - - - - - - - - - -
Service chargss - ofsr - - - - - - - - - -
Rerital of fcfifes and aqipment o7 B 67 o l i 129 129 137 45 153
Tieresteared - axemal mesinents 6762 1428 12612 3772 4000 4000 4000 435 4409 4751
Inkresteamsd - ersEndng debioes 4462 - - 4655 - - - - - -
Dividends recelred - - - - - - - - - -
Fines, penates and Kirfeils - - - - - - - - - -
Lieences and permds - - - - — - - - - -
Agency services - - - - - - - - — -
Transkrs and subsides B0 374 2971 307 834 5 465 35 465 5 465 345243 0975 42 164
Ciwer revenn 2 205 13917 34531 27 20 37 652 37032 373 11652 12527 13223
Gzins on disposal of PPE - - - - - - - - ~ -
Totd Revenue {excluding capitd transfers RIeN WL TI8 30214 ATE 379 104 39104 379104 397 092 44817 485810
and contributions)
enditure By Type -
Empluyea refad ook 2 105 915 124 334 132 102 127 145 128 032 125 (32 125032 135763 144 560 152625
Remunerzfion of conciors 6953 8721 G446 7458 7459 7459 T 7459 8846 387 4837
Detdimpaiment 3 35 417 17 396 2 209 ko) 12244 52 244 12244 13e28 3770 14541
Degrecizion & asset mparment 2 2109 23160 FHHls 28204' 204 B A B4 06e N7 3345
Finarws chargss 973 1135 2352 1048 214 2120 2120 2255 2384 2547
Bui pirchases 4 758 69403 73 601 6458’2[ #1830 3180 fakce] §2142 97 208 102 348
Cher makrias 8 B2 3999 33222 35614 57 025 57025 57025 a7 252 BI5 41580
Conkactd services 33 33407 3103 13 859 19 145 19 145 19 146 15052 15 009 18800
Transtrs and subsdes 305 - 5568 - . - - - - -
Cher expendire 45 139 618 §0 440 118 413 61402 43045 43045 43045 61620 €« 18 111 545
Less on dispasa] of PRPE - - - - - - - - - -
Total Expenditure 47028 401 440 445 334 37458 Ercal 379 165 379 105 397 092 A4 618 485 810
Surplus/(Deficit} {132 360) (122 £62) (76 270) 5932 {0} {0} (0} ©) (0} 0
Transkrs and subsifes - coplad (moneday
atecatons) Hatonad f Frovincial and Cisticf 2524 162 783 226953 07 517 284 442 224482 264442 257 985 255 561 313855
Transters ard subshdies - ceprad (monstary
afoczfons) (Matfonal ! Provinclal Departmentd
Aoencies, Househoids, Nonpeeft insfufons,
Privab Erierprises, Publc Corporabes, Hoher | 6 - - - - - - - - - -
Trensfrs ard subsidiss - cap®! (kg - al) - - - - - - ~ 121 637 - -
Surplus!{Deficit) ater copital transless & 100 854 40121 146 423 273493 284 442 224 442 734442 3reeEm 35 530 13855
contributiens
Taczfan - - - - - - - - - -
Surplu s’ {Deficit) after faxation 100 354 4014 145 423 273433 284 442 2142 Bz 31360 5550 1385
Afribuldle b mincrifes - - — — - - - - - -
Surplusi(Deficit) Atributzble to municipality 100 854 4011 145 423 273499 284 442 %4 42 84 442 e 85560 IIESS
Share of suplus! (g1 of assodas 7 - - - - - - - - - -
SurplusfiDeficit) for the year 100 854 40 121 146 423 7348 284 442 24 42 @ H2 I En 283 560 33855
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Table 13: Consolidated capital expenditure by vote standard classification and funding
DC27 Umkhanyakude - Fzble AS Consolidated Budgeted Capital Expendilure by vote, functionsl classification and funding

" ¥ote Description

R thousand

Ref

WA

201415

Hi516

Current Year 201617

2017118 Medium Term Revenue &
Expenditure Framewerk

Audited
OQuicome

Audited
Qutcome

Audited Original
Quicome Budget

Adjusted
Budget

Full Year
Farecsst

Pre-zudit
outcome

Budgd Year
a17048

Budget Year
+ 2819

Budget Yeur
2209120

Capitd expendituze - Yote

Mull-year expenditure éo be 2ppropriated
o' 1 - COUNCL SUPPORT
Vo' 2 - BOARD AND GENERAL
Yok 3 - FIAKCIAL SERVICES
\Vols 4- GORPORATE SERVICES
Yo 5 - COMMUNITY SERVICES
Vo 6 - THUSONG SERVICES CENTRE
Yo' T - SOCIAL ECOMOMES DEVELOPMENT
Vo 3 - RECTRICITY DEPARTMENT
Vole 9 - WATER SERVICES
Vo 10 - SANTATICH DEPARTMENT
Vo'e 11 - TECHNICAL SERVIGES
Yoty 12 - [NAWE OF VOTE 13
Vole 13 - [HAME OF VOTE 13
Vo'la 14 - [HAVE OF VOTE 14]
Vois 15 - [NAME OF VOTE 15]

Gapltd multi-year expenditure sub-total

Singlesyear expenditure to be approprisled
Vo | - COUNCL SUPPORT
Vob 2 - BOARD AND GENERAL
Vol 3 - FINANCIAL SERVICES
Vot 4 - CORPCRATE SERVICES
Vo 5 - COMMUNITY SERVICES
Vol § - THUSONG SERVICES CENTRE
Vol 7 - SOCRL ECOROMIT DEVELOPNENT
Voip 8§ - ELECTRICITY DEPARTMENT
Vole 9 - WATER SERVICES
Vol 10 - SARITATION DEPARTMENT
Vo 11 - TECHHICAL SERVICES
Vol 12 - [NAME OF VOTE 2]
Vola 13 - {NAME OF VOTE 13]
Yob 14 - INANE OF VOTE 14]
Vol 15 - [NAME OF VOTE 15]
Capitl slngle-year expenditure subilotal

[SI)

16 925

216 587
50020

Total Capltal Expendilure - Vole

Czpitd Expenditure - Functona
nca znd administration

Execufre and courc
Finzne and administaion
Flemal audt

Compunily and publfc safety
Comminiy and soclal services
Sport ard 1ecreafon
Pubte sakdy
Housing
Hea'h

Economic and envirenmental services
Plenring ard davelopment
Road fansport
Ereironmental proecton

Trading services
Enecgy sources
Waler management
Viash waler management
Viasb management

Other

28313
119 059
$274

Tolal Capilel Expenditure - Functiona

128373

Funded by:

Mafonal Govemment

Provineial Govemment

Diskict Aunicpaly

Oher Yarskrs ad ganks
Transfers recognised - czpital
Public contributions & donations
Barrawing
Internally genersted funds

w

119099

9274

27 517
18 925

287517
16 925

123 313

234 442

34442

Total Capita Funding

128 373

B4 442

&4 442
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Table 14: Consolidated budgeted financial position
DC27 Umkhanyakude - Table AS Consolidated Budgeted Financial Position

201718 Medium Term Revenue &

Description Ref| 201314 01415 2015/16 Curreat Yezr 201617 Expenditure Framenork
R thousand Audited Audited Audited Original Adjusted Full Year Pre-zudit | Budget Year | Budget Year | Budget Year
OQutcome Outcome Qutcame Budget Budget Forecast outcome 2017148 + 201819 | 2 01920

ASSETS
Current assets

Gash 10 654 12696 255 (89 475} (81 476} (81 478) (81 476} 2307 2517 2617

Cal resiment depos®s 1 7i5 1074 -~ 2000 20m 2000 2000 2123 2249 23715

Cansumer dsbirs 1 135 18 527 85 053 8205 8205 82065 8205 163 972 175433 165 257

Giher deblors 30517 B705 45253 38668 oo 3 068 ol =) s 40683 45653

Cuertt porfion of korg-eem receld ables - - - — - - - l

v entony 2 & 842 5 985 135 624 &0 135 554 135 264 130 024 13 130 924 136 924
Totad current assels 142 303 144934 017 34 50)] 102 251 102 261 192 323 368 (2 317 10 780
Non cutrent asgeds

Loagerm recely chies - ~ - - - - -

Treesimen's - - - - - - -

Tresestment proferdy - - - - - - -

trrestmenthn Associata - - - - - - -

Properly, plantand equpment 3 1 47496 1575718 1661 563 1841571 184 571 1841 571 1641571 1733 &6 1837 615 1948629

Agrizuhra - - - - - - - ’

Biologead - - - - - - -

Totarigtds - - 365 84 35 35 /5 %5 e %5

Char non-cumard assels - — 564 - - - -~ B 534 56
Total non cursent assets 1474 %9 1575718 1662 545 1641756 164193 1641 935 16419356 1734 57 1813 565 1343 560
TOTAL ASSETS 1817 304 1720652 1964 338 180T A3 174197 1744 197 1744 257 2102 525 716 357 237 4A
LIABILITIES
Curseat llabilities

Bark overdrat 1

Bomrowing 4 11633 2397 33 1500 4500 1560 150G 893 73 513

Corsumes deposts

Trada and ofher payablas 4 143745 210 430 285073 63355 63355 63 355 63 355 47 057 37 000 #50 000

Provisins
Total current Jizbllities 155 44 212827 285912 &4 835 [LEES &4 855 64855 471950 37793 255193
Nen cerrent Lizbilities

Barowing 86X 3029 725 7751 7751 7751 7751 7523 718 7R

Provisions 403 4779 5806 - - - - - - -
Total non current lizbilities 12 655 12 208 130 T15% 7751 1151 7751 73528 7928 8728
TOTAL LIABILITIES 165 12 225635 299 004 12605 7264 12605 12608 55418 4921 #2921
MET ASSETS 5 1449174 1495017 1685 335 134 608 167439 § 671 591 1471651 2047 47 2171436 2074499
COMMUNITY WEALTHEGQUITY

Accuraised Supus/(Defcy 1449174 1495017 1665 335 1534 6% 1671591 1671 81 1671851 2047 647 2171 4% 2274 4%

Ressrves 4 - - - - - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY $ 14491714 1495017 1665335 1534 606 1611591 16711 #1 1811891 2 47 047 217143 2274 493
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Table 15: Consolidated budgeted cash flow

DC27 Umkhanyakude - Table A7 Consolidated Budgeted Cash Flows

2017118 Bedlum Term Revenue &
Expenditure Framework

Audited Audited Audited Origlnal Adjusted Full Year Pre-zudit | Budget Year | Budget Year | Budget Yesr

Qutcoms Duteoime Quicome Budget Budget Farecast cutcome Futals H 201818 | 221220

Oescription Ref| 201¥14 445 MEils Curreat Year 201617

R thousand

CASH £LOW FROM OP‘ERATING ACHWTIES

Recelpts
Properly raks - - - - - - - - - -
Sarvice chagss 573 25978 327 21¢38 13435 13435 13435 34504 %41 458%
Cher revene i 1388 U0 kel B4 33 459 33459 729 2115 0833
Goiermant - operstg 1 2% 50 239504 224 447 WHEW 34972 W72 - MET2 33020 375 654 452729
Covemment - capdzl 1 33204 153745 202 693 8787 224 442 284 452 284 442 39602 285 561 313855
tnerest 224 1378 2612 324 313 310 3130 333 50 377
Dividerds b - - - - - - - - -
Payments .
Suppebars and empizyses {335 002} (205 891) (344317 (321 823} {380 842) {0 642) (331 142§ {3792¢9) (396 743) {435 255)
Firanca chargss {678} {t 135) {2352} {1045} {1781} {1 781) (1784 {2 255) {2334 @5
Traesfers and Gran's 1 - - {5 558} {6853) {5 558) (5558) - - -
NET CASH FROMW/{USED) OPERATING ACTIVIFIES 119 357 137 412 25918 25 00% L 75837 05607 403 121 331484 370187
CASH FLOWYS FROM INVESTING ACTIVITIES
Receipts
Procesds on dsposal o PPE B35 {300 - - - - - - - -
Decrease (horease) n non-cument debiors - - - - - S - - - -
Dectease (ncrease) ofer non-cuTent recelvabies (393} - - - - - - - - -
Decrease (Treasa) nnon-canent nvesmens -t - - - - - - - - -
Payments .
Capel assels {262 275) {23 178} {231 339) {267 517y {524 452) {224 47) {73449 {379602) {265 551} (313 855)

NET CASH FROMI{USED) IKYESTING ACTIVITIES (251 837) {128 476) {231 333) (267 517) (284 442) (284 42) 1234 442) {379602) {235 551) [REES]
CASH FLOWS FROM FINANCING ACTIVITIES

Recelpts
Short ferm kans - - - - - - - - - -
Barowing leng kmirefnantng (325) {194} - - -~ - - - - -
Teieass (Usoresss) b corsLener d5posis 45722 - - - 20 bt} 20 21 22 23
Paymients
Repay ment of bomowing 785 {4 521}, {£90), {rit) (1423 (+423 {1428 (1422) {1422) {1 422}
NET CASH FROM/{USED) FINANCIKG ACTIVITIES 12492 (4 716) 5] {1y (140 {1 402) (1402} {1 401} (1 400) (G2
NET INCREASE! {DECREASE) IN CASH HELD {130 379) 4218 18 ¢ 2578 {10 207) (10 207 {10 207} 2118 433 54913
Cashicash epfvaents athe year begn 2 141 757 113718 13885 81 478) N nm 32523 22337 44434 88 667
Cash/cash equivakns athe year eni: 2 11315 15657 n (54 €95) 231 237 2u7 443 88 847 143 631

Table 16: Consolidated cash backed reserves/accumulated surpius reconciliation

DC27 Umkhanyakude - Table A8 Consalidated Cash backed reservesfaccumulated surplus reconciliation

201718 Medium Term Revenue &
Description Ref| 201314 201415 201518 Current Year 201817
Expenditure Frameaork
R thousand Audited AudHed Audited Ordglnal Adjusted Full Year Pre-audit | Budget Year | Sudget Year | Budget Year
Outoome QOutcome Qulcoms Budget Budget Forecast outcome il Fipt + A9 b2 2NH
Cash and investments available
Cash'tash epivaens ot ho year end 1 11373 15857 3533 {54 €25} 37 2 317 317 41435 83 687 143 601
Oer cumentinvesinents > 90 days 9 {1940) - (are)  (os7em)  (oeTed)|  po17eay fewo) @A) (118609
Kon curend assels - hvesmen’s 1 - - - - - - - - - -
Czsh and Investments available: 11378 13717 R {79 478} [79 476) (79 475) (19 41%) 24 445 24 5 24992
Application of cash and Invesiments
Unepert ceodifonal Yanslers 284 I3 34 385 - - - - - - 0
Unspent bomowing - - - - - - - - -
SHUENY requTemends 2
Cher working capiad requremsns 3 g2 128553 SV 3153 630 2930 pithec] {271 718} {251 405) {83 034)
Crher prodis'ons
Lerg Brm rvesiments commidied 4 - - - - - - - - - -
Reserves D ba backed by cashiimesimens 5
Total Application of cash and Investmedts: 104 782 165 251 130102 313553 2393 PRET] FEEC (275 1) {251 406} (88 034)
Surplusishortall) (D ) Brsn)] (M10s)] (103 403y (103 4041 (109 408) gy e 113076
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Table 17: Consolidated assets management
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0GC27 Umikhanyakude - Table A9 Censalidated Asset Management

Description

R thousand

Ref

201314

201445

2015H86

Current Year 2618717

2017718 Medium Term Revenue &
Expenditurs Framework

Audited
Cuttoma

Audited
Cutcams

Auditsd
Qulcome

Crginai
Budget

Ad]usted
Budgat

Full Year
Forecast

Budgst Year | Budget Year
+§ 201818 | +2 2018020

Budget Year
2017748

GAFPITAL EXPEADITURE

Total New Assets
Roads infrastrctors
Starmn ssler fnfrastniciure
Electrica Infrastructias
Water Surply infrestructure
Sarcfation Infrestrociue
Soid Waste Infrastructure
Ral infrastruciue
Coastal Infrastructure
Information and Communication Infrasbructure
Infrastructura )
Communy Farffss
Srort ard Recreston Facffes
Community Assats
Heditage Assets
Rerenus Gerarsing
Narrtesenua Careratng
Investment properties
Cperatonal Butings
Henssing
Cther Assats
Blological or Cultivated Assets
Servrirlsy
Licetees and Righis
Intangible Assets
Camputer Equipment
Furniture and Qffics Equipment
Machinary and Equipment
Transport Assats
Libraries
Zoo’s, Marine and Mon-blologlezl Anlurats

Total Renewsl of Existing Assets
Rosds Infrastrusture
Storn water infrastnscturg
Elecircal Infrastrucfure
Water Supply Infrastructure
Sartation infrastnrstune
S5 Waste frfrasiruciure
Ral trfrastructu
Coastal Infrastruciure
Irformaticn and Commuricetion Infrzitnrctury
Infrastructura
Conralely Faoites
Spatt and Recresion Faciiss
Gommunity Assets
Herltzgs Assets
Rerenu: Garraing
Nonreverue Genersirg
Investmant properties
Operatonal Buiings
Hous'irg
Olher Asszts
Blological ar Cultivated Assets
Serviudes
Licences and Reghts
Intangible Assets
Compular Equipment
Furniture z2nd Office Equipment
Machinery and Equipment
Transport Assets
Libraries
Zoo's, Marine and Non-blolagical Animzls

Totsl Upgrading of Existing Assats
Roads Infrastrctus
Stcer W ater Infrastructurs
Electrical Infrestructuss
Wiatar Supply infrastructura
Sandtation infrastrosture
St Vaste Infrastructure
Ral Infrasineiua
Coastal infrestrsctue
Irformann snd Communiesalion Irfraiinuciug
infrastructure )
Communy Facltes
Spert and Recreaton Factias
Communlty Assets
Heritage Assets
Reverus Ganarsing
Nonrevenue Cenersing
Invastment prapetties
Cperatondl Buldngs
Hexwss'ng
Othaor Assats
Blologlcsl or Gullivated Assets
Servitades
Licences and Righ's
Intznglble Assets
Computer Equipment
Furniture and Gffica Equipment
Machlinery and Equipmeént
Transpart Assets
Librarles
Zoa's, Maring 2nd Hon-blalagical Animals

Total Canltal Expenditure
Roads Infrs e
Slorm mater Infrastructure
Etecincs! Infrasfnsturg
Water Supply infrastnusting
Sandation Infrastnucture
Sotd Wasta Infrestruciurs
Ret Infrestncturs
Cosstal Infrastrcturs
Infermation & Communetion Infrastructics
Infrastructure
Communty FatTfes
Sport ard Recresion Faclites
Gommunity Assets
Heritagae Assats
Revenus Sersraing
Honrevenue Geraratng
Investment proparties
Cperatonsl Buidrgs
Housing
Other Assats
Hiolagieal or Culthvalsd Assots

2581 057

128 373

128 373

128 373

237 239

267 517

267 617

284 442

284 442

257 8835 285 581 313 355

261 057

255 183

5843

23 a73

119 69%

S 274

231 338

229 633

1656

122 373

287 7

216 547

50920

287 517

216 597

50920

287 517

216 597
50920

257 545
12 821

58 144

287 517

67 517

275832

9274

512 318

&0 820

487 795

53 144

Servitdzs

Licences and Rights
intangible Asssts
Computsr Equipment
Furniture and Gffica Equlpment
Mzchinery and Equipment
Transport Assets
Librarles




Table 18: Consolidated basic service delivery measurement
DC27 Umkhanyakude - Table A1) Consofidated basic service defivery measurement

201713 Mediom Term Revears &

Char
Tolad ravenue cost of subsldisad senvios previded

POk 201415 e Corent Year 201617
Deseriplon Refl Expenditure Frameacik
Duleome Guteome Ouicome Oslginad Adjusted Full Year | Budged Year § Budgel Year | Budget Yeur
Budget Bodget Foreeast wnvie o D119 | K2R
Housshel sence largels 1
Piped wetr msth daelirg - - - - 27 0 pigii} NS 245 30U
Prpod wakr ins'da yard (et nda eing) - - - - 42 00 4200 e 45631 456H
Usirgy pbie Bp {at kastmin sarvics Yere) 2 - - - - 30 00 300 303 ELEGE] IFMI
Oer waer supp'y (st leastmin senvies kevel) 4 - - - - 7o 7000 :E:<) 2435 835
Merrum Savics Lovdl and Aboca subfolal - - - - 105 02 1053 O0) 12178 121765 121785
Using pubsie tmp (< minsarvica bevel) 3 - - - - -~ - - - -
Ciber water supply {< min sevics Bia) 4 - - - - - - - - -
Mo wzkr suoply - - - - 2388 23550 234990 2355 23 ¢4
Below Mimom Service Leved seb-lolsl - - - - 23550 RS e 28590 78 5]
Tolal sumber of howsaholds 3 - - - - EES] 1854 19735 [EZFEY 151735
Senit=fion/soncrags:
Flish et {eornsciod by sea erage) - - - - REFe4 1377 W37 3737 13737
Fluzh fecet {arh sepés Gri) - - - - 5133 5133 56833 561 560G
Chemleat %t - - - - 27 755 7755 RES 3295 3256
Pl (venfakd) - - - - s W5 k=27 32625 525
Oar et prowisioes (> mihserviia beeg) - ~ - - 29755 2785 zeH T2 3284
Miroer $evxe Leved ad Abgve subdnfy - - - - BEE) REE= 124044 124044 124054
Bucistinlet - - - - - - ~ - -
Oter Dl provisions (< i senvics bve) - - - - - - - - -
Ho D% provisins - - - - - - - - -
B Myl Sarvies Leved sub-tolal - - ~ - - - = = =
Totsd nember of houschelds k] - - - - 113655 FREYE pF) 124044 124045
Energy
Bty (atleastonin servica bave) - - - - - - - - _
Elatiicdy - prepad (ronservies leva) - - - - - - - - -
Mmoo Savied Leved avd Alova subiodd - - — - - z - - -
Bavicdy (<minservica leve) - - - - - - - - -
Bty - propaid {< i servics Yeve) - - - - 579 570 5543 5543 §543
s ENemy SIrces - - - - 10615 10615 10612 10012 10012
Beinw Mivmam Senios Leved s10-et2! - - - = ] 154 16 555 16 56 =]
Tedad aumber of hauseholds 3 - - - - 1643 1643 16 356 16555 1
Refuse:
Removed etleastoncs s wesk. - - - - - - - - -
i Savid Lewel and Abewa sb-fofdl - - - - - - - - -
Remoied bess Tequanty hen oes a wesk - - - - - - - — -
Ugirg comvmural telse durp - - - - - - - - -
Usg canrelsadurp - - - - - - - . -
Char nbieh dispesal - - - - - - - - -
Ha rutrsh dzposal - - - - - - - _ -
7 Sarvicd Leved subdolsl - - - ~ - - z - -
Totad aumber of honscholds 5 - - - - = - - = =
Housgholds receliing Free Basic Sendee 7
Water (§ kioftes per housshod pr mieih) - - - - . - - - -
Satiafon (Fea mnimar leved sanvice) - - - - - - — - -
Bleniiziphohs erergy B0k par housshoid par monk) - - - - - - - - -
Retss [remaved sthesslonce 3 west) - - - - - - _ - -
Cost of Frea Basle Servites provided « Formal Settlaments (RUbY 2
Wizer (B WPolres per indbgent hougahod par monh) - - - - - — - - _
Savaton {Tea sarfsion servics b indigent houscholds) - - - - - - - - _
Berrictypfoter erergy F0% h per Indigent b shod g monh) - - -~ - - - _ - -
Reisa fraraved oncs & ek for indigent haussholds) . - - - - - - - - _
Gost of Fres Basle Serviees provided - lnformal Foimal Setffements (RN - - - - - - - - -
Totd cost of FBS provided - - - - = - - z py
Highestleve] of free senvice prayided pes houschold
Propsirty rees (R vaue treshold) - - - - - - - - _
Yoses (R fotres par houszhed pir ooy - - - - - - - - -
Sarfelon (LAettes pr housshidd par moch) - - - - - - - - _
Sarrefion {(Rand per bousehard par mor h) - - - - - - _ ~ -
Eoayizy (o pat hoesahaid ger mondy) - - —~ - - - - - -
Revsa (v erags fres porwest) - - - - - - - _ -
Revedue eost of subsidised sendees provided (R 9
Property 1365 il 2dfustment) [ Tmpermissable vafues pes sicton 17 of UPRA) - - - - - - - -~ -
Proparly 183 sxemgdons, fedutiers and rebaes and Impermisszble values in
exezss of section 17 of MPRA) - - - - - - - _ -
\izkr fin excess of 6 kiloTitres per frdigent heuschald per month) - - - - - - _ - -
Sari=ien (o exeess of fre sanftation sendee o Indlgent howscholds) - - - - - - - - -
Earbicyhoter encrgy in eacess of 50 knh par indigent hauseheld per inonth) - - - - - - - - -
Reiss{in excass of one removal 2 week for Indlgent househeids) - - - - - - - - -
M umepat Hoss'ng - reral rebaes - - - - - - - _ -
Foghg - kp shairs silsides 3 - - - - _ - - _ N
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PART 2 - Supporting Documentation

2.1 Overview of the annual budget process

Section 53 of the MFMA requires the Mayor of the municipality to provide general
political guidance in the budget process and the setting of priorities that must guide the
preparation of the budget. In addition Chapter 2 of the Municipal Budget and Reporting
Regulations states that the Mayor of the municipality must establish a Budget Steering
Committee to provide technical assistance to the Mayor in discharging the

responsibilities set out in section 53 of the Act.

The budget process fol]owéd to compile the budget complies with legislation and good
budget practices. There is proper alignment between the policy and service delivery
priorities set out in the municipality’s IDP and the budget, taking into account the need

to protect the financial sustainability of municipality;

The municipality's revenue and tariff setting strategies are to ensure that the cash
resources needed to deliver services are available; and the various spending priorities
of the different municipal departments are properly evaluated and prioritised in the

allocation of resources.

2.1.1 Budget Process overview

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months
before the start of the new financial year (i.e. in August) a time schedule that sets out
the process to revise the IDP and prepare the budget.

The Mayor tabled in Council the required budget time schedule on August 2016. Key
dates applicable to the process were
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Table 19: Schedule of key deadline for budget

pl Mo

Dizistad Aapricionions « isdpka Hoaiunaiser

UMKHANYAKUDE DISTRICT MUNICIPALITY
SCHEDULE OF KEY DEADLINE

CHEDULE OF KEY DEADLINE

|submission date Legislature

Description L
Make public, perfomance agreements of 5.57 ( MSA) employees &
submit to Council & MEC Local Government { within 14 days of 30-Jul-17 WISA Section 57
approval of SDBIP)
Submit municipal audit file, AFS and performance report to AG 30-Aug-17 MFMA Section 126
Submit consolidated audit file, AFS and performance repost to AG .
30-Sep-17 MFMA Section 126

by 30 September
Receive Audit Report onconsolidated AFS from AG 31-Dec-17 MFMA Section 126{3)
Submit adjustment budget 2017-2018 to Mayor, Provincial Treasury !

, 25 Jan-18 MFMA Section 72
and National Treasury
Table annual budget & supporting documents to council 29-Mar- 18 MFMA Section 16 and 17
Pubtic hearings on thebudget 20-24 May 2018 MFMA Section 23
Approval of the annual budget 30-May-18 MFMA Section 24(1)
Approval of the SDBIP by the Mayor 28-Jun-18 MFMA Section 53(1)
Submit approved budget to Cogta, Provincial Treasury and National .
Treasury 13-Jun-18 MFMA Section 24

The budget together with the 1DP is reviewed annually as per Section 21 of the
Municipal Finance Management Act no 56 of 2003 and S34 of the Municipal Systems
Act no.32 of 2000.The Municipality has resolved in eliminating unnecessary
expenditure, paying off creditors and maximizing debt recovery. This annual review is
as a result of the relevant regulations and priorities which are reviewed from year to

year.

The municipality’s 1DP is its principal strategic planning instrument, which directly
guides and informs its planning, budget, management and development actions. This
framework is rolled out into objectives, key performance indicators and targets for
implementation which directly inform the Service Delivery and Budget Impiementation
Plan.

The IDP/Budget Process Plan was also formulated and adopted on August 2015
together with the District IDP Framework. The IDP/Budget Process Plan outlines in
detail, the way in which the municipality embarked on its IDP and Budget processes
from its commencement in July 2017 to its completion in June 2017. The IDP/Budget
Process Plan outlines the time frames of scheduied events, structures involved and
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their respective roles and responsibilities. All these plans were adopted in accordance
with the relevant legal prescripts and have dictated the process o be followed for
developing the IDP.

2.1.2 Key IDP Processes and Deliverables

» Setting the scene to manage the planning process and legal requirements in
planning for the implementation of the integrated planning system;,

« A Programme specifying time schedule that guide IDP and budget planning
processes and various planning steps;

o Qutlining appropriate mechanisms, processes and procedures on how the public,
stakeholders, state organs can participate in the drafting of the IDP and
formulation of the budget structures that will be used to ensure this participation;

« Indicate necessary organizational arrangements to ensure the successful
implementation of the integrated development planning process;

« Binding plans and planning requirements, i.e. policy and legislation; and

¢ Programme specifying how the process will be monitored in order to manage the
progress of the IDP and budget processes.

The IDP has been taken into a business and financial planning process leading up to
the 2017-2018 MTREF, based on the approved 2015-2017 MTREF, Mid-year Review
and adjustments budget. The business planning process has subsequently been
refined in the light of current economic circumstances and the resulting revenue
projections

2.1.3 Financial Modeling and Key Planning Drivers

During the compilation of the 2017-2018 MTREF, extensive financial modelling was
undertaken to ensure affordability and long-term financial sustainability. The following
key factors and planning strategies have informed the compilation of the 2017-2018
MTREF:

¢ Growth within the municipality

o Priorities and strategic objectives

¢ Asset maintenance

¢ Economic climate and trends (i.e inflation, Eskom increases, household debt,
migration patterns)

¢ Performance trends

o The approved 2016/2017 adjustments budget and performance against the
SDBIP

¢ Cash Flow Management Strategy

¢ Debtor payment levels

e Loan and investment possibilities
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e The need for tariff increases versus the ability of the community to pay for
services;
+ Improved and sustainable service delivery
[n addition to the above, the strategic guidance given in Natidnai Treasury’s MFMA
Circulars 85 and 86 has been taken into consideration in the planning and prioritisation

process.

2.1.4 Community Consultation

The draft 2017-2018 MTREF will be tabled before Council on March 2017 for
community consultation was published on the municipality’s notice board, and hard
copies were made available Local Municipality’s offices, and advertised on the
newspaper. All documents in the appropriate format (electronic and printed) were
provided fo National Treasury, and other national and provincial departments in
accordance with section 23 of the MFMA, to provide an opportunity for them to make

inputs.

Ward Committees utilised to facilitate the community consultation process from 18 to 22
April 2017, and included public briefing sessions. The applicable dates and venues will
publish in all the newspapers and on average attendance of 200 was recorded per
meeting. This is based on the previous year's process. This dén be attributes to the
additional initiatives that will be launch during the consultation process, including the
specific targeting of our service chargés payer. Individual sessions are schéduled with
organised business and imbizo's were held to further ensure transparency and
interaction. Other stakeholders that will be involved in the consultation are churches,

non-governmental institutions and community-based organisations.

2.2 Overview of alignment of annual budget with Integrated Development Plan

A municipal IDP provides a five year strategic programme of action aimed at setting
short, medium and long term strategic and budget priorities to create a development

platform, which correlates with the term of office of the political incumbents. The plan
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aligns the resources and the capacity of a municipality to its overall development aims
and guides the municipal budget. An IDP is therefore a key instrument which
municipalities use to provide vision, leadership and direction to all those that have a role
to play in the development of a municipal area. The IDP enabies municipalities to make

the best use of scarce resources and speed up service delivery.

Integrated developmental planning in the South African context is amongst others, an
approach to planning aimed at involving the municipality and the community to jointly
find the best solutions towards sustainable development. Furthermore, integrated
development planning provides a strategic environment for managing and guiding ali

planning, development and decision making in the municipality.

It is important that the IDP developed by municipalities correlate with National and
Provincial intent. It must aim to co-ordinate the work of local and other spheres of
government in a coherent pian to improve the quality of life for ail the people living in
that area. Applied to the municipality, issues of national and provincial importance
shouid be reflected in the IDP of the municipality. A clear understanding of such intent
is therefore imperative to ensure that the municipality strategically complies with the key

national and provincial priorities.

The aim of this revision cycle was to develop and coordinate a coherent plan to improve
the quality of life for all the people living in the area, also reflecting issues of national
and provincial importance. One of the key objectives is therefore to ensure that there
exists alignment between national and provincial priorities, policies and strategies and

the municipality’s response to these requirements.

The IDP document has aiso been informed and is aligned to the following strategic

_documents and National and Provincial strategic objectives:

¢ The National Spatial Development Framework (NSDP);
¢ Medium Term Strategic Framework;
o Provincial Growth and Development Strategy;

¢ Municipal Turnaround Strategy; and

46




¢ National Delivery Outcome Agreements

The Constitution requires local government to relate its management, budgeting and
planning lenctions to its objectives. This gives a clear indication of the intended
purposes of municipal integrated development planning. Legislation stipulates clearly
that a municipality must not only give effect to its IDP, but must also conduct its affairs

in a manner which is consistent with its [DP.
The foliowing KPAs will inform the strategic direction of the Municipality 2017-2018:

¢ Good Governance and Community Participation

¢ Service Delivery and Infrastructure Investment

e Local Economic Development

¢ Municipal Transformation and Instifutional Development
+ Municipal Financial Viability and Management

e Spatial Planning and Environmental Management

2.2.1 Strategic objectives
¢ Good Governance & Clean administration

» Accelerating the provision of basic infrastructure, particularly water, sanitation,
electricity etc.

o Promotion of sustainable Environmental Health Services;

« Facilitating and Promotion of Economic Development through Agriculture and
Tourism as key drivers; |

¢ Promotion of Social and Community Development;

o Facilitating Skills Development;

¢ Implementation of Poverty eradication and Food Security programmes;

o Revenue enhancement;

« Promotion of effective Communication and Information Technology (IT); and

e Facilitating Effective Environmental Planning & Management Services in the
district

» And many more priority areas as outlined in details in the IDP.
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Only a member or committee of a municipal council may introduce a proposal for
amending the municipality's integrated development pian in the council. Any proposal
for amending a municipality's integrated development pian must be accompanied by a

memorandum setting out the reasons for the proposal.

An amendment to a municipality's integrated development plan would be adopted by a
decision taken by a municipal council in accordance with the rules and orders of the
Council. No amendment to a municipality's integrated development plan may be

adopted by the municipal councit uniess:

s All the members of the council have been given reasonable notice;
e The proposed amendment has been published for public comment for a period of
at least 21 days in a manner that allows the public an opportunity to make

representafions with regard to the proposed amendment

Should the intention fo amendment the [DP emanale _from the district, the

municipality must:

o Consult all the five focal municipalities in the area of the district municipality on
the proposed amendment; and _
¢ Take all comments submitted to it by the local municipalities in that area into

account before it takes a final decision on the proposed amendment.

In case where a local municipality considers an amendment to its integrated

development pian; such municipality must:

e Consult the UMkhanyakude District municipality on the proposed amendment;
and
e Take all comments submitted to it by the district municipality into account before

it takes a final decision on the proposed amendment.

Lessons learned with previous IDP revision and planning cycles as well as changing
environments were taken into consideration in the compilation of the revised IDP,

including:
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o Strengthening the analysis and strategic planning processes of the municipality;

« [nitiating the planning processes that involve the communities in the analysis and

planning. More emphasis was placed on area based interventions, within the

overall holistic framework;

« Ensuring better coordination through a programmatic approach and attempting to

focus the budgeting process through planning interventions; and

o Strengthening performance management and monitoring systems in ensuring the

objectives and deliverables are achieved.

The 2017-2018 MTREF has therefore been directly informed by the IDP revision

process and the following tables provide reconciliation between the IDP strategic

objectives and operating revenue, operating expenditure and capital expenditure.

Table 20: MBRR Table SA4 - Reconciliation between the IDP strategic objectives and budgeted

revenue

0C27 Umkhanyakude - Supporting Table SA4 Reconciliation of 10P strategic objectives and budg

et (revenue}

. Gozl 2017118 Medvm Term Revenus &
Strateglc Objective Goal Coda f 201314 M5 MNMEE Gurrent Year 2016047 Expensitars Framewsrk
ke Audited Audited Audited Griginal Adjusted Full Year |Budget Yeer [ Budget Year | Budgst Year
R thousand Cutcome OQutcome Qutcome Budget Budget Forecast 217118 H 2019 | 2 ¥R
Muncpd Transtimaion & JARFrmend of $8 orgarizatonat 3 ear 13917 3 @ pgreh] 21 H0 25515 330648 3375
nsfufang Desgopmsd siuctre o a troadss
crgavzsiond sraiegy
Bag Servies Defvery To peovide bas's servies 524 356 LG5 492 040 574 05 574 205 574 25 M 424 JE3 639 ¥4 67
Selr ey
Lecd Eooromis Development [Confmasns impros ement of 1857 848 ar4 516 51& 56 47 382 49554 49554
Tond ecoramy
Miricps Fnansid Viaby | To worlde sibfa fnandd - 1451 7300 855 381 881 TE 7 8434
management
Good Gosemarea & publes  [MEriEn good grremans 6243 19874 25173 31104 47 637 47 B3 - - -
parfcipaton
Cross Curing Inkrverdon Ensteiang inegrly and qualy 2185 5258 4735 5047 5147 5047 - BE55 13243
of py s & enwvbrarmend
undepinined by 2 coherent
epalz
] 0 2 - - - - - - - - -
[i [i 0 - - - - - - - - -
¢ ] 0 - - - - - - - - -
[ 4 a - - - - - - - - -
0 Q )] - - - - - - - - -
0 0 i - - - - - - - - -
0] 0 ] - - - - - - - - -
0] 0 1] - - - - - - - - -
0 0 0 - - - - - - - - -
1} 9 a - - - - - - - - -
i a 0 - - - - - - - - -
Allocations to other priorities 2 .
[Tnfsl Rewenue {excluding capita ranslers and contributions) 1 571238 441 551 FIEsu k] €47 014 £53 547 €63 547 855048 T30 187 793 655
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Table 21: MBRR Table SA5 - Reconciliation between the IDP strategic objectives and budgeted
operating expenditure

DG 27 Umkhanyakude - Supporting Table SAS Reconcilistion of 1DP strateqic ebjectives and budget {operating sxpenditurs)

Goad 2017118 Medlum Term Revenuve &
Strategle Qbjective Goat 201314 woi4is S Cursent Year 201817
. Code Ref Expenditure Framework
Audited Audited Audited Otigingd Adjusted Ful] Year | Budget Year | Budget Year | Budget Year
R thousznd Quicoms Ouicome Guicome Budget Budget Forecast 20178 + 201819 | 2 201820
Muspd Transfrmaton & [Afgnmentof e cegarizalona T 34891 RN B3 BeEy B3 2684 24550 25814
s T2 Aonad Derd e'tpnisnt suchra b a broads -
ceganizaional s¥segy
Bas'e Servica Delvesy To peoe e basis servica 121915 124331 135451 127 745 127 745 127 745 2B - HaHS w2416
deivery
Loza Economis Deve'opmant {Gonfrusos fmprov emend of 5853 &729 1§42 7459 7459 7459 XHEAZ 3124 28773
Yocrat ecaonmy - "
Muricipad Fnancad Vialisy | To provids st fnansial 42824 &S 24624 B B i) 87 91307 B5e
manajment
Good Covemnarice & putda  [Mansn good govemancs 241 131 167233 143792 160 563 160 558 150 528 33432 40 55 g3}
pafcpeion
Cress Cuing infery enfon Ensuring integry and quaiy - 3 7 1838 13659 1383 13859 2619 15511 16 650
of pley s enviorment
wnderprined By @ coherent
Allecations to other priorities
Total Expenditure 4 410259 401 074 3£5 825 374203 374 303 74808 397 032 444618 485810
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Table 22: MBRR Table SA6 - Reconciliation between the IDP strategic objectives and budgeted
capital expenditure

DC27 Umkhanyakude - Supporting Tabls $A6 Reconciliztion of IDP sirategic objectives and hudget (capital expenditure)
Ga ; 201718 Medium Term R ved
Strategic Objective Gozl # Wivid 415 201518 Current Year 20{E/17 erm Reven
Code Red K Expenditure Framework
Audited Audlted Audited Original Adjusted Full Year | Budget Year | Budget Year | Budged Year
R thousand Outcome Outcome Dulcame Budget Budgst Foressst palriat) 219 | 42201920
Wumicpd Transrmeton & JASgrmertof be orgazziond | A - 137 775 - - - - -
etidona Do elopment {smucire o a broadss
tegaizaiond sYEsy
Basic Service Davely To provids bas's savice -] 551688 AN AS 172912 w2 1722 17 %2 1s3 821 2384 233715
GeToedy
Local Econméz Deve'cpmend [Coniruss mprovemerd of [ - 248 4455 4030 400 4000 - - -
tood gconnmy :
Woniied Fiancial Vibty  [To providastbis francid | D - 1451 - - _ -
managamend
Good Governancs & puble  Manian good g emancs E 589 18 874 e e 2698 el 58 144 &1 787 65479
rericpaion
Cross Cudng Iy enfen Fralrng REgny and quaty F - 5258 - - - - - - -
of phy seef emviorment :
nderpnned by a8 codererd
e R _ ~ _ _ ~ ~ ) B B
H
i
J
K
L
M
]
0
P
Allocations to other priorities 3
Tota! Capital Expenditure 1 261 057 441 %59 252113 243 243 248 248 48243 257 $45 285 551 Hiass
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2.3 Measurable performance objectives and indicators

Performance Management is a system intended to manage and monitor service delivery
progress against the identified strategic objectives and priorities. In accordance with
legislative requirements and good business practices as informed by the National
Framework for Managing Programme Performance Information, the municipality has
~ developed and implemented a performance management system of which system is
constantly refined as the integrated planning process unfolds. The Municipality targets,
monitors, assess and reviews organisational performance which in turn is directly linked

to individual employee’s performance.

At any given time within government, information from multiple years is being
considered; plans and budgets for next year; implementation for the current year; and
reporting on last year's performance. Although performance information is reported
publicly during the last stage, the performance information process begins when policies
are being developed, and continues through each of the planning, budgeting,
implementation and reporting stages. The planning, budgeting and'reporting cycle can

be graphically illustrated as follows
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Oversight by the council

Figure 2: Planning, budgeting and reporting cycle
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A performance management model can be defined as the grouping together of
performance indicators, sometimes based on the type of indicator, into logical
categories or groups (often called perspectives), as a means to enhance the ability of
an organization to manage and analyse its performance. As such a model provides a
common framework for what aspects of performance is going to be measured and
managed. it further ensures that a balanced set of measures are employed that are not
relying on only one facet of performance and therefore not presenting a holistic

assessment of the performance of an organisation.

The performance of the municipality relates directly to the extent to which it has
achieved success in realising its goals and objectives, complied with legislative
requirements and meseting stakeholder expectations. The municipality therefore has

adopted one integrated performance management system which encompasses:

¢ Planning (setting goals, objectives, targets and benchmarks);

+ Monitoring (regular monitoring and checking on the progress against plan);

+ Measurement (indicators of success);

» Review (identifying areas requiring change and improvement);

+ Reporting (what information, to whom, from whom, how often and for what
purpose); and

« Improvement (making changes where necessary).

The performance information concepts used by the municipality in its integrated
performance management system are aligned to the Framework of Managing

Programme Performance Information issued by the National Treasury:
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Figure 3: Definition of performance information concepts

i The resources that contribute to the production and delivery of
outputs

The processes or actions that use a range of inputs to produce the
desired outputs and ultimately cutcomes

The final products, or goods and services produced for delivery

The medium-term results for specific beneficiaries that are the

consequence of achieving specific outputs

The developmental results of achieving specific outcomes
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The following table provides the main measurable performance objectives the municipality

undertakes to achieve this financial year,

Table 23: MBRR Table SA7 - Measurable performance objectives

D27 Umkhanyakude - Suppering Table SAT Measuseabls performance ohjectives

2017/18 Bledium Term Revenue &
20144 20147535 wide Gurrent Year 2HET7
Expenditure Framework
Description Unit of me2surement
Audited -Audited Audited Original Adusted Full Year |BudgetYear | Budget Year | Budget Year
OQutcome Qulcoms Quitome Budget Budget Forecast P ki L +1 201818 | +2 2H¥20
0.0% 0.0% 0034 a0s 4635 265 a.0% 0.0%4 004
00% 06% 0.0% 0.6%5 1.6% 4634 0.0% 0.0% 0.0%
0.0% 0.6% 0.0% 0.0% 0.6% 268 0.0% 9.0% 0.06%
0.0% 0.0% 00% 0.0% 0.5% 20% 00% QA 0.0%
51.6% .05 8B.0% 23.0% 83.0% 81.0% 8.0% 82.0% 8.0%
0FA 0% 0.0% 0.0% 054 0% G.0% _bo% 0G4
054 20% 0.4% 0.0 g4 0.0% 6.0% 0.0% 06%
5.0% 3.0% 5.0% 4.0% 2.0% 4.0% 4.0% 40% 454
96% 9.6% 0.0% 004 0.0% 0.0% 0.0% 0.0% 0G4
96% filee) 0% 00% 00% 0.0% 00% 0.0% 0.0%
204 Q0% 6.0% 0.0% 0.0% 0.0% 0.0% 0.0% G5
8.0% £.0% 0G5 09% 0.0% 0G% 0g% 0.0% G
b- i 005 0.0% 0.0% 00% 0.0% 0.0% 0.6% 0.0% 00%
Hufrpal Finare 'ﬁab'l? 0.0% [11r7) 1.6% 104 1.0% 1.0% 1.0% 4.0% 105
0.5 0.0% 0.0% 0.0% 0G4 0.0% 0.0% 0.0% 04
Subuncdon 2% fiams) - 0045 0.0% aG%s 0.0% 0.0% 0.0% 0.0% 0.5 e8]
Insert measure’s descrdion 0.0% 0.0 0.G% 10% i0% 1.0% 1.0% 1.0% 1%
0.6% 0.0% 0.G% 0.0% 054 0.6% 0.0% 0.0% 0.0%
ST subuncon 3% fisme} 0.6% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0 0.0% 00%
Cross Cuthing Iterventon 10% 475 7.0% 50% 5.0% 5.04 50% 50% 5.0%
0.6% 0.0% 0.0% G.0% 0% 0.0 o0s 0.0% 0.0%
005 0554 403 0% 0.0% 0.0% 005 0.0% Q0%
003 0.0%4 063 0.0% 0G5 G0%n 0% 0.0% 0%
04% 00% 0.0% 0.0% 0.0% 004 0G4 2.0% a0
0.0 1.0% 1.0% 0.6% 6% 0.6% 00% 0.6% Q0.0
00% 040% 4.0% 0.6% Q04 0.0% D.0% 0.0% Q0#
o 0.0% 0.0% 0.0% 0.G% 0.5 0.0% 0.0% 6G% 2%
!m al rpasus dscegton 0.0% 0.0% Pl 0.6% 003 0.0% 0.0% 0.G% 0%
0.0% G.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.G% 0.05%
T Guh-hintlien 3.2 [Hanel- 0.0% 003 0.0% 0.0% 0.0% 0.0 0.0% 0G5 0.0%
Inser measurels dascrplon 0.0% 0.6% 0.0% 0.0% 0% 0.0% 0.0% 0.0% 0.6%
0.0% 0.6% 0.0% 0% 0.0% 0.6% 0.0% 0.0% 0.0%
0.0% 0.G% 0.0% 0.0% 0.0% 0G4 0.0% 00 0.6%
00% LXves 0.0% 805 8.0% 0.0% 0.0% 0% 0.46%
0.5% 0.0% 00% 00% 0.6% 0.0% 0.0% 0.0% 0.6%
A0 0.0% 0.0% 0.0% 605 2.0% 0.0% 0.0% 0%
20% 00% 0.0% 0.6% 00 208 G.0% 00% 063
2.0% ‘B.0% 0.0% LIr;- 6% A.0% G.0% 0.6% 0.6%
0.0% 00% 0.0% 0.5% 0G% 8.0% 0.0% 2.0% 0.0%
0% 2.0% 0.0% 0.0% 0.8% 0.0% 0% 0% 0.0%
907 205 065 0.0% 0.6% 0.0% 604 0.0% 00%
064 0.0% 0.0% 0.0% 0.6% 0.0% 0.0% 0.0% 0.0%
0.03% 0.0% 0.6% 0.0% 004 0.0% 0.0% 9.0% 0.0%
0.0% 0.0% 0.0% 0.40% 0.6% 0.0% 0.0% 40% 0.0%
0.0% 0.0% 0.6% 0.0% 0.0% 0.0% 064 0.0% 0G5
0.6% 0.0% 0.6% 6.8% 0.G% 004 00% 0.0% 0.5
0.0% 0.0% 0.0% 0.0% 0.0 0.0% 06 0.0% 0G%A
E cion 25 §riams} 0.0 0.0% 0.6% 0.0% 0.0% 0.0% 00% 0.05% G.G%
n‘nseri mess e UGS rEdan 0.0% 0.0% 0.0% 6.0% 0% 0.0% 00% 0.0% 0.0%
0.0% 0.0% U004 ¢.0% 0.0% 0% 0% 0.0% 0%
i Subaneion 3L fnama) i 0.0% 0.0% A00% 0.0% 0.0% 0.0% 0.0% 0.0% 0.5%
Trsedt measirels cescrpton 0.0% 0.0% 0% 0.0% . 00 2.0% 0.0% 0.0% 004
- G0% 8.0% 0.0% 0.0% 005 0.0% 0.0% 0.0% 008
Q0% G0% o 004 004 0.0% 1G4 0434 L5 F )
G0% 0.0% 0.6% Q0 0G% 6.0% A0% 0.063% 0o
Insent mess wels descrpdian 0.0% 0.0% 0.G% 0.0% oA 0.6 264 004 004
0.0% 0.0% 0.6 0.G% Pl 6.0% 0.0% 0.0% 0.0%
Sub-funchon 2 <{namis} SEWEE 0.0% 0.0% 0.0% 0.6% 0.0% 0G4 D0A 0.0% 0.0%
Trerd messuele Geatigton 00% 0.0% 0.0% 0.0% 0.0% 00% 0064 0.6% 00%
) 0.0% Q2.0% 0.0% 0.0% 005 0.6% 0.0% 0.0% 0.0%
Sibfenction 3 -{name} = S 054 004 0.0% 0.0% 26% 0% 0.0% 0.6% 0.0%
Trsed messures desorpdion A5% 2.5% 0.0% 065 26% 064 0.0% 0.6% Q0%
Q0% 0.0% 0.0% 0.0% 0.6% 0035 0.0% 0.0% 00%
And sa on for the rest of the Votes 9.0% 2.0% . 0.0% 005 0G4 0.0% 0.0% 0.0% 0.0%
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The following table sets out the municipaliies main performance objectives and

benchmarks for the 2017-2018 MTREF.

Table 24: MBRR Table SA8 - Performance indicators and benchmarks

04,27 Umkhanyakude - Supporiing Table SAS Performance indicators and henchmarks

2017718 Medham Term Rewenua d
20134 FALYH W8 Current Year 201617 -
Expenciture Framenark
Deseription of inanslad indicator Basls of calculaion
Audited Auditad Audited Originad | Adjusted | Full Year | Preaudit |Budget Year|Budget Year {Budyst Year
Quicome | Outcome | Ouleame Sudget Budget Farecast | euloanme PO HI I AT P
Borrouing Menagement
CredtRzim
Capial Ghargzs b Cparefng Exparnflre rierest& Principal Pad fOparsing -1.5% 1.4% 07% 05% 09% 0.9% 09% 0.9% 0.5% 054
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Cap's Crarges b Qwn Reverss s chagss & Repaymend of 2% 137% 46% 24% 48% 45% 48% T2% T1% 7.0%
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Bernow o3 bndeg of ‘o capcal expendire | Bomew iny CapEl expandire excl 0.1% 0.2% 00% 004 06% 0.05% 2.0% 0% 004 005
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Safety of apitad
Gaxrg Leng Term Bameeing! Fuids & 0% 2.04 00% 00% 0.0% 00% 0.0% 0o 0.G% 005
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Cumerd Rzin Currend assaEltuerd TabEles 09 o7 1.1 0y 16 16 16 77 1.0 13
Curert Rafe acusied for aged detdurs Curmert aies’s sy debirs > 93 049 o7 11 05 16 i6 16 1.7 0.0 1.8
dey sleurtent (ebEfes
Ly Refo Morelry AssesiCurent LabFes 24 01 0.1 na ua [tF)] 112 05 07 6.1
Revenua Minggement
Arres Dettors Gofecbon Rae (Paymart Last12 Mhs Recapnlast 12 Mis «.1% W00% 142.6% .65 H.4% 41.4% 41.4% 100.0% -1 W00
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Currerd Debives Colfon Rat (Cash 100.6% WA 1426% 0% 4145 41.4% 4.4% W% W0H 121.6%
recers % of Rakpeyer & Cher revenis)
Oustendig Debors D Resens Tedal Qustardng Debiors b Anresdl 130% 15.5% BT 118% 11.8% 11.6% 11.8% 520% 43 6% $55%
Reserue
Langstndng Dedirs Rasovewd Debiors > 12 Mibs RezversdTekd
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Toa Vo Lesses (k)
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el rerenus)
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e eruse)
Frrares chargss & Depracizion FCA(Toal Revernd - cophal revenis} a.6% 105% 10.5% 1% 8064 205 aa 81% 174 7ia
10P 1equiztian finaacia wzbility indledors
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i1 ed operatoral ecpendics

57




2.3.1 Performance indicators and benchmarks

Borrowing Management

Capital expenditure in local government can be funded by capital grants, own-source
revenue and the municipality is not planning to have a long term borrowing in 2017-
2018. The ability of a municipality to raise long term borrowihg is largely dependent on
its creditworthiness and financial position. As with all other municipalities,
UMkhanyakude District's borrowing strategy is primarily informed by the affordability of

debt repayments.
Safety of Capital

The debt-to-equity ratio is a financial ratio indicating the relative proportion of equity and
debt used in financing the municipality's assets. The indicator is based on the total of
loans, creditors, and overdraft and tax provisions as a percentage of funds and
reserves. During the 2017-2018 financial year there is no ratio movement in the

municipality
Liquidity

Current ratio is a measure of the current assets divided by the current liabilities and as a
benchmark the municipality has set a limit of 1, hence at no point in time should this
ratio be less than the liguidity ratio is a measure of the ability of the municipality to utilize
cash and cash equivalents to extinguish or retire its current liabilities immediately.
|deally the municipality should have the equivalent cash and cash equivalents on hand
to meet at least the current liabilities, which should translate into a liquidity ratio of 1.

Anything below 1 indicates a shortage in cash to meet creditor obligations.
Revenue Management

As part of the financial sustainability strategy, an aggressive revenue management
framework has been implemented to increase cash inflow, not only from current billings

but also from debtors that are in arrears in excess of 90 days. The intention of the
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strategy is to streamline the revenue value chain by ensuring accurate billing, customer
service, credit control and debt collection.

Creditors Management

The municipality has managed to ensure that creditors are settled within the legislated
30 days of invoice. While the liquidity ratio is of concern, by applying daily cash flow
management the municipality has managed to ensure the compliance to this legislative
obligation. This has had a favourable impact on suppliers’ perceptions of risk of doing
business with the municipality, which is expected to benefit the municipality in the form
of more competitive pricing of tenders, as suppliers compete for the municipality's

business.

2.3.2 Free Basic Services: basic social services package for indigent households
The social package assists residents that have difficulty paying for services. The
municipality is working on the impiementation of the Indigent Policy of the municipality.

With the exception of water, only registered indigents qualify for the free basic services.

In terms of the Municipality’s indigent policy registered households are entitled to 6k{
fee water.Further detail relating to the number of households receiving free basic
services, the cost of free basic services, highest level of free basic services as well as
the revenue cost associated with the free basic services is contained in Table 27 MBRR
A10 (Basic Service Delivery Measurement). Note that the number of households in
informal areas that receive free services and the cost of these services (e.g. the
provision of water through stand pipes, water tankers, etc) are not taken into account in

the table noted above.
Providing clean water and managing waste water

The municipality is the Water Services Authority for the entire municipality in terms of
the Water Services Act, 1997 and acts as water services provider. The Department of

Water Affairs conducts an annual performance rating of water treatment works,
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presenting a Blue Drop or Green Drop award respectively to potable water treatment

works and waste water treatment works that meet certain criteria of excellence.

The following is briefly the main challenges facing the municipality in this regard:

The infrastructure at most of the waste water freatment works is old and
insufficient to treat the increased voiumes of waste water to the necessary
compliance standard,; _

Shortage of skilled personnel makes proper operations and maintenance difficult;
Electrical power supply to some of the plants is often interrupted which hampers

the purification processes; and

The following are some of the steps that have been taken to address these challenges:

2.4

Infrastructure shortcomings are being addressed through the capital budget in
terms of an upgrade plan;

The Water Division will embark on training programme, especially for operational
personnel;

The Electricity Division is to install dedicated power supply lines to the plants.

Overview of budget related-policies

The municipality’s budgeting process is guided and governed by relevant legislation,

frameworks, strategies and related policies. The following policies were reviewed and

approved in 2017-2018 by the council of UMkhanyakude District Municipality.

2.4.1 Asset Management Policy

The objectives of this policy are to:

Safeguard the assets of UMkhanyakude District Municipality and to ensure the
effective and optimal use of its assets;

Enhance a culture of accountability over assets;

Ensure that effective internal contAroIs are communicated to management and

staff through clear and comprehensive written documentation; and
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¢ To provide a formal set of financial procedures that can be implemented to
ensure that UMkhanyakude District Municipality's fixed asset poiicies are
achieved and are in compliance with generally recognised accounting practise
(GRAP 17).

¢ A proxy for asset consumption can be considered the level of depreciation each
asset incurs on an annual basis. Preserving the investment in existing
infrastructure needs to be considered a significant strategy in ensuring the future
sustainability of infrastructure and the municipality’s revenue base. Within the
framework, the need for asset renewal was considered a priority and hence the
capital programme was determined based on renewal of current assets versus
new asset construction.

¢ Further, continued improvements in technology generally allows many assets to
be renewed at a lesser ‘real’ cost than the original construction cost. Therefore,
it is considered prudent to allow for a slightly lesser continual level of annual
renewal than the average annual depreciation. The Asset Management policy, is
therefore considered a strategic guide in ensuring a sustainable approach to
asset renewal, repairs and maintenance and is utilised as a guide to the selection
and prioritisation of individual capital projects. In addition the policy prescribes
the accounting and administrative policies and procedures relating to property,
plant and equipment (fixed assets). '

2.4.2 Supply Chain Management Policy

The Supply Chain Management Policy has been the reviewed and will be tabled to
council with draft budget. The UMkhanyakude Municipality resolved in terms of section
111 of the Municipal Finance Management Act, No 56 of 2003, to have and implement a
Supply Chain Management Policy that gives effect to section 217 of the Constitution;
and Part 1 of Chapter 11 and other applicable provisions of the Act is fair, equitable,
transparent, competitive and cost effective; complies with the Regulations; and any
minimum norms and standards that may be prescribed in terms of section 168 of the

Act, is consistent with other applicable legislation e.g. Broad Based Black Economic
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Empowerment (BBBEE), does not undermine the objective for uniformity in Supply
Chain Management Systems between argans of state in all spheres; and is consistent
with national economic policy concerning the promotion of investments and doing
business with the public sector, assign responsibility for the implementation of the policy

to the Accounting Officer of the Municipality.

2.4.3 Expenditure management policy

In terms of section 65 of the MFMA, the accounting officer of each municipality is
required to take all reasonable steps to ensure that the expenditure including the
payments and financial documents thereof are properly controlied and managed. It is
therefore against this background that expenditure, payments and financial documents

management policy is developed and approved by the council.
2.4.4 Risk management framework and risk management policy

Risk management is recognised as an integral part of responsible management and the
Institution therefore adopts a comprehensive approach to the management of risk. The
features of this process are outlined in the Institution’s Risk Management Framework. It
is expected that all departments / sections, operations and processes will be subject to
the risk management framework. It is the intention that these departments / sections
will work together in a consistent and integrated manner, with the overall objective of

reducing risk, as far as reasonably practicable.

Effective risk management is imperative to the Institution to fulfil its mandate, the
service delivery expectations of the public and the performance expectations within the

Institution.

2.4.5 Indigent policy
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The provision of basic services to the community is in a sustainable manner, within the
financial means of Council and to provide procedures and guidelines for the
subsidisation of service charges and rates to its indigent households, using a portion or

the whole of the Equitable Share for this purpose.

Council also recognises that many of the residents can simply not afford to pay the
required service charges and rates, and Council will endeavour to ensure affordabitity
through. Setting rates and tariffs which will balance the economic viability of continued

service delivery and determine appropriate service levels.

The following policies were tabled and approved by council during draft budget period

e Budget preparation and Implementation policy
e Supply Chain Management Policy

¢« SCM Delegations

o Cash Management and Investment Policy

¢ Tariff Policy

« Credit Control and Debts Coliection policy; and

+ Virements policy.

2.5 Overview of budget assumptions

External factors

The economic slowdown, financial resources are limited due to reduced payment levels
by consumers. This has resulted in declining cash inflows, which has necessitated
restrained expenditure to ensure that cash outflows remain within the affordability

parameters of the municipality’s finances.
General inflation outlook and its impact on the municipal activities

The following factors have been taken into consideration in the compilation of the 2017-
2018 MTREF: '

¢ National Government macro-economic targets;
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« The general inflationary outlook and the impact on municipality's residents and
businesses;

¢ The impact of municipal cost drivers;

¢ The increase in prices for bulk electricity with 6.6 per cent and bulk water with 8
per cent;

o Depreciation calculation is based on the assumption that it won’t increase for
2017-2018 as it has been adjusted during the adjustment budget.

¢ The increase in the cost of remuneration. Employee related costs comprise 34
percent of total consolidated operating expenditure in the 2017-2018 MTREF.

« Debt impairment calculation is based on the assumption that it won't increase for

2017-2018 as it has been adjusted during the adjustment budget.
Interest rates for borrowing and investment of funds

The MFMA specifies that borrowing can only be utilised to fund capital or refinancing of
borrowing in certain conditions. However, for simplicity the 2017-2018 MTREF is based
on the assumption that all borrowings are undertaken using fixed interest rates for

amortisation-style loans requiring both regular principal and interest payments.
Collection rate for revenue services

The base assumption is that tariff and rating increases will increase at a rate of the CPI
over the long term. It is also assumed that current economic conditions, and relatively

controlled inflationary conditions, will continue for the forecasted term.
The following piojects will assist in improving revenue collection:

- Data Cleansing

- Installation of meters

The rate of revenue coilection is currently very low since the community of

UMkhanyakude have a high rate of unemployment and indigent.

Growth or decline in tax base of the municipality
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Debtor’s revenue is assumed to increase at a rate that is influenced by the consumer
debtor's collection rate, tariff/rate pricing, real growth rate of the municipality, household

formation growth rate and the poor household change rate.

Household formation is the key factor in measuring municipal revenue and expenditure
growth, as servicing ‘households’ is a greater municipal service factor than servicing
individuals. Household formation rates are assumed to convert to household dwellings.
In addition the change in the number of poor households influences the net revenue
benefit derived from household formation growth, as it assumes that the same costs
incurred for servicing the household exist, but that no consumer revenue is derived as

the ‘poor household’ limits consumption to the level of free basic services.
Salary increases

The increase on salaries for 2017/2018 is based on the Bargaining Council salary
agreement which is CPI plus 1 per cent. Therefore salaries for employees have been

increased by 7,4 per cent.
Impact of national, provincial and local policies

Integration of service delivery between national, provincial and local government is
critical to ensure focussed service delivery and in this regard various measures were
implemented to align 1DPs, provincial and national strategies around priority spatial
interventions. In this regard, the following national priorities form the basis of all

integration initiatives:

s Creating jobs;

¢ Enhancing education and skill development;
¢ Improving Health services;

» Rural development and agricuiture; and

e Fighting crime and corruption.

To achieve these priorities integration mechanisms are in place to ensure integrated

planning and execution of various development programs. The focus will be to
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strengthen the link between policy priorities and expenditure thereby ensuring the

achievement of the national, provincial and local objectives.
Ability of the municipality to spend and deliver on the programmes

It is estimated that a spending rate of at least 100 per cent is achieved on operating
expenditure and 100 per cent on the capital programme for the 2017-2018 MTREF of
which performance has been factored into the cash flow budget.

2.6 Overview of budget funding
Table 25: Medium-term outlook: operating revenue

The following table is a breakdown of the operating revenue over the medium-term:

DC27 Umkhanyakude Tab[e Al Consohdated Budget Summary ‘ f
Descnptmn L o 2017/18 Medaum Term Revenue&Expendtture Framework Camiiiine
R thousands % Budget Year 2017/18 -;:*Budget Year+13 2018/19 BudgetYear-t-z 2019/20
Revenue By Source o ] %l 1 %
Service charges - electricity revenue 6848 851 7239235 2 7846331 2
Service charges - water revenue 273975681 7| 28959223| 74 30580946 6
Service charges - sanitation revenue e . 257805 . c2nseof 0 2877601 O
Rental of facilities and equipment | 137346 . 145175 o 153305 9O
Interest earned - external investmenty o 425%000F 1 4498 521 1 4750 513 1
Transfersandsubsidies | 346342500] 87| 3%00975450| 88| 429164150 83
Other revenue 11851761 3| 12527311 3 132238 841 3
Total operating revenue . ...397091831° 100 444617493 100  485810148° 100

The following graph is a breakdown of the operatlonal revenue per main category for
the 2017-2018 financial year.

Figure 4: Breakdown of operating revenue over the 2017-2018 MTREF

66




%

B Service charges - electricity
revenue

B Service charges - water
revente

= Service charges - sanitation
revenue

B Rental of facilities and
equipment

= Interest earned - external
investments

= Transfers and subsidies

= Other revenue

67




Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right
assists in the compilation of a credible and funded budget. The municipality derives
most of its operational revenue from the provision of goods and services such as water,
electricity and sanitation. Operating and capital grants is from organs of state and other

minor charges (such as new connection fees etc.)
The revenue strategy is a function of key components such as:

¢ Growth in the UMkhanyakude and economic development;
¢ Revenue management and enhancement;
_ & Improvement in collection rate for consumer revende;
+ National Treasury guidelines;
+ Achievement of full cost recovery of specific user charges;

+ And the ability fo extend new services and obtain cost recovery levels.

The above principles guide the annual increase in the tariffs charged to the consumers

aligned to the economic forecasts.

The proposed tariff increases for the 2017-2018 MTREF on the different revenue

categories are:

Table 26: Proposed tariff increases over the medium-term

DC27 Umkhanyakude Table Al Consolidated Budget Summary :

Description - j' SR, : - 2017/18 Med:um Term Revenue & Expend|ture Framework e

R thousands. = 70 BudgetYear2017/18  Budget Year +1201¢ Budget Year +2 2019/20
Revenue By Source T e

Service charges - electricity revenue 6848851}  723923%( 7 644633
Service charges - water revenue o 27397568} 28959229 o 30 580946
Service charges - sanitation revenue 257 805 272 500 287 760
Total services charges 34504 224 36470 965 38 513339

Services charges relating to electricity, water and sanitation constitutes the revenue
totalling R34 miillion for the 2017-2018 financial year and R36 million by 2017-2018, and
increasing to R38 million in 2017-2018,

Operational grants and subsidies consolidated amount to R 346 million (2017-2018),
R390 million (2018-2019) and R429 million (2019-2020) for each of the respective
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financial years of the MTREF operating revenue. It needs to be noted that in real terms
the grants receipts from national govémrnent are growing rapidly over the MTREF for
two outer years. The percentage of the total operational grants and transfers in relation

to the total operating revenue is 87 per cent of services charges.

Investment revenue contributes marginally to the revenue base of the municipality with
a budget allocation of R4.2 million, R4.4 million and R47 million for the respective three
financial years of the 2017-2018 MTREF. It needs to be noted that these allocations
have been conservatively estimated and as part of the cash backing of reserves and
provisions. The actual performance against budget will be carefully monitored. Any
variances in this regard will be addressed as part of the mid-year review and

adjustments budget.

The tables below provide detail investment information and investment particulars by

maturity

Tahie 27: MBRR SA 15 Investment particular by type

DC27 Umkhanyakude - Supporting Table SATS Investment particulars by lyps

2017118 Medium Term Revenue &
Expenditure Framework

Red[ ™ Audited Audited Audited Qriginal Adjusted Fulb Year | Budget Year | Budget Yeur | Budget Year

Qutcoma Outcome Quteone Budget Budget Forecast 201718 + 201819 | +2 201920

2013014 01415 0isie Current Year 016117

Investment typa

R thousand
Parent municipality
Senurites - Nafona Covernment
Listed Corpora'e Bonds
Deposits - Bank
Deposits - PubiSs investment Commissioners
Depasils - Carparation for Puble Deposis
Bankers Acceplence Cartfozks
Negotfabie Cerffoaes of Depasit - Banks
Guaraneed Endowment Polcies {sinking)
Repurchase Agreements - Banks
Muricpd Borrds
Municipality sub-totzl 4 s
Entities
Secunfes - Nafonal Government
Listed Corperale Bonds
Depcsiis - Bank
Deposits - Publfic lnvesment Commissioners
Degosits - Corporafion for Pubic Depasis
Bankers Acceplanca Certfoass
Megotatla Cerfcetes of Deposit - Banks
Guararieed Endowmert Potsies {sinking)
Repurchase Areements - Banks

Entities sub-total
Conselidated tolal: s 1o - 2000 2000 2000 2128 2248 2375

218 2248 2315

)
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Table 28: MBRR SA16 Investment particular maturity
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D27 Umkhanyakude - Supporting Table SA16 Invesiment parliculars by matunty

nvestments by Msburity Ret Petlod of CapHal Guarantee T Yaulable ¢f Fired |oterest Refe s Cammission Paid Comrfai.sslon Explry ditsof
Investmeat Tupe of Imvestment {Vest Ha) interest zate {Rends) Recipient
Investry eat
Nameof Insiivbon & lavestment 1D 1 Yre/Wonths
Pareat mualeipality
i} o [ i [ ¢ il
[ 0 ‘o 0 a 1] 2
g Q2 [ ] q 0 a
"9 0 [ 4 9 [ 1]
0 a -4 ] ¢ o 0
9 0 i} 2 g [ 0
0 ] L Q o ¢ ]
Munkipafity subdatad
Enftss
a a [} 0 a 9 o
@ ) q a 3 [ i}
o ] & 0 b [ a
o 0 4 [1} @ ) 0
] q & ] o Q a
1} i} 2 1} 4 a a
0 a 0 a i il ]
Enttics sub-lotal
TOTAL INVESTRENTS AND INTEREST i

For the medium-term, the funding strategy has been informed directly by ensuring
financial sustainability and continuity

Table 29: Medium-term outlook: capital revenue

The following table is a breakdown of the funding composition of the 2017-2018
medium-term capital programmes:

DG27 Umkhanyakude - Supporting Table SA18 Transfers and grant receipts

2017118 Medium Term Revenue &

ol 2 4 1415 2015918 fear 201617
Description Ref K] Curfeﬂl ear 20 Expenditure Framework
R thousand Audited Audited Audited Qriginal Adjusted Full ¥ear | Budget Year | Budget Year } Budget Year
Quicome Qutcome Cutcome Budget Budget Forecast 2017118 1 201819 | 2201920
Capital Transfers and Granis
Hational Government: 234339 170020 207 853 287 517 7 517 7 817 257 965 285 551 313355
Lunicipal Infastuctre Geant (NIG) 233214 166 020 199 898 197 146 197 148 197 146 207 95 220 561 233855
Rurad Asses Manasement - - 2447 - - - - -~ -
Rurdl Househotds nfastucixe - 4060 4000 - - - - - -
Vizter Services nfastuchwe Grart - - - 70 374 3N ¢ 3N 50000 65 000 80 000
n - - - - - - - - -
Expanded PubSc Works Programme{ EPVP} 1125 - 1308 - - - - - _
Provincial Govesament: - - - - - - - - -
Ciner copid Tanskesforants [insert
deseripfion] - - - - - - - - -
District Municipality: - - - - - - - - -
finsert descrplion] - - = - = = - _ =
Other grant providers: - - - - - - - - -
[sest description) - - - - - — - - -
Total Capital Transfers and Granis 5 234319 170020 207 653 67 517 267 $17 267 517 257 965 285 561 313855

The above table is graphically represented as follows for the 2017-2018 financial year.

Figure 5: Medium-term outlook: capital revenue
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National Government
Provincizal Government
= District Municipality

# Other transfers and granis

Table 30: MBRR SA 17 - Detail of borrowings
The municipality budgeted for 2017-2018 the outstanding loan with DBSA
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DC27 Umkhanyakude - Supporting Table SA17 Borrowin

Berrowing - Categorised by type

R thousand

Ref} 201414

NS

201816

Current Year 21617

2017118 Medium Term Revenue &
Exgpendilure Framework

Audited
Culcome

Audiled
Qutcome

Audiled
Outcome

Original
Budget

Adjusted
Budget

Fuil Year
Forecast

Budget Year
2017718

Budgset Year
H 1418

Budget Year
+2 201920

Parent municipality
Arnuity and Bulet Loans

Loog-Tem Loans {rion-annsiy )
Locd registered shock
Insiziment Credt
Financld Leases
PPP Mabdifes
Finance Graned By Cep Equipment Suppler
Marketatie Bonds
Mon-Merkebtie Bonds
Bankers Acceplances
Finarria decvafves
Ctfer Securifes

Wunicipality sub-total

Entities
Anmwity 2nd Bulet Loans
Long-Term Loans (not-anawiiy)
Loca regsiered shck
Instment Credi
Financld Leases
PPP lrabiifes
Finance Gran®ed By Cap Equipment Suppfer
Mearketatre Bonds
HonMerkestie Bonds
Bankers Arceplances
Financidl deftiatves
Crher Securifes

Entities sub-total

8 606

8029

7225

7751

7751

7181

752

13

5728

o
o
=3
=3

Toial Borrowing

3606

8029

7235

7751

7751

7751

7528

7128

6728

Unspent Borrowing - Categorised by type

Parent municipality
Long-Tern Loans (anmatyfreducing balance)
Long-Term Loans (non-annuity )
Locd registered stock
Insteiment Credt
Finervld Leases
FPP iiatdiies
Finante Cranied By Cap Equipmant Suppler
Warkelab'e Bonds
Mon-Markethlo Bonds
Bankers Acceplances
Financial dervatves
Offer Securties
Municipality sub-total

Enfities
Long-Term Loans (znnustyfreducing bafance)
Lonag-Term Loans (pon-annly)
Locd regsiered stk
Instaiment Credit
Financial Leases
PPP fabi¥ies
Finance Graned By Cap Equipment Suppler
Marketatie Bonds
Mo erketstie Bonds
Bankers Accephinces
Financid deriv alives
QOter Securifes
Entities sub-total

Tolal Unspent Borrowing

72




Figure 6: Growth in outstanding borrowings (long-term liabilities)

Long-Term Loans (annuity/reducing

balance)
12 000 000.00 :
10 600G 000.00
8 000 000.00
6 000 000.00 Long—?erm Loar‘ws
{annuity/reducing
4 000 000.00 balance)

2 000 000.00
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Table 31: MBRR SA 18 - Capital transfers and grant receipt
DC27 Umkhanyakude - Supporting Table SA18 Transfers and grant recsipls

2017118 Medlum Term Revenus &

14
Description Reft 2013 201415 2015118 Curreat Year 2016117 Expenditure Frameiark
R theusand Audited Augited Audifed Orlginal Adjusted Full Yesxr | Budget Year | Budget Year { Budyet Year
Qutcome Outcome Quiceme Budget Budget Forecast MWIE + 201819 | +22019020
RECEIPTS: 1,2
Operating Transfers and Grants
National Government: 251411 232002 FLiirl s 307 581 305 065 305 455 5843 390975 429 164
Local Govemment Equiable Shara 183 756 226252 255 376 292 146 292 146 202 148 295 575 330 645 363751
Finarce Menagement 1250 1250 ¢ 1280 1260 1260 1250 1250 1000 1260
Municipd Sysems mprovement 8§90 a4 340 - - - - - -
Wk Sesvices Operaing Subsidy - - 5200 - - - - - -
Rueal Assels management - 2440 - 2516 - - 2619 2713 2 867
EPWWP icenive - 1126 - 123 §203 . s 1003 - -
RSC Levy Replatement - - - - - - 34 445 45009 48 978
Oret yansfers/oranis [PMU] 85 15 - 1652t 10 316 10376 10 376 10 946 11608 12 49
Provingial Government: - - - - - - 00 - -
- p - - = - ) = -
Cher rarskersigrants [PMU] - - - - ~ - - = _
District Municipality: - - - - - - - - -
[insert dascription] - - - = = = z = =
Other grant providess: - - - - - - - - -
{nsest deseriptizn] = = = = = T = = =
Tolai Operating Transfers and Granis 5 281 0f1 232002 183 287 307 581 305 06% 305 085 346 343 30 975 49 1684

Cash Flow Management

Cash flow management and forecasting is a critical step in determining if the budget is
funded over the medium-term. The table below is consistent with international
standards of good financial management practice and also improves understanding

ability for councillors and management. Some specific features include:

e Clear separation of receipts and payments within each cash flow category;
o Clear separation of capital and operating receipts from government, which also
enables cash from ‘Ratepayers and other' to be provide for as cash inflow based

on actual performance. In other words the actual collection rate of billed revenue.

Table 32: MBRR A7 - Budget cash flow statement
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DC27 Umkhanyakuda - Table A7 Consolidated Budgeted Cash Fiows

201718 Medium Term Revenue &
Expendilure Framework
Audied Audlted Audited Original AdJusted Full Yezr Pre-audit | Budget Year | Budget Yed | Budget Year

Deseription Red| 201314 A 216 Current Year 201617

R thevsand

Quitome Cuicome Quitcome Budget Budget Forecast cutcome w5718 + 20189 | 2219 A
CASH FLO'W FRCM OPERATING ACTIVITIES €
Recelpts
Property r2es - - - - - - - - - -
Service chages L3573 25978 33276 2188 13435 13 435 13435 M5 “4H 46 828
Ohet reverers % 3693 59 26 915 BA BeOF 3B 430 3729 2 15 ak<x)
Govermment - eperaing 1 22 55 229 504 204 447 30§ 638 172 a2 4672 33000 75654 41270
Geremment - capia 1 20244 153744 222693 %7 517 04 442 24 442 234 442 379602 235 561 313 855
Interest 224 1318 12682 324 313 3130 3130 3330 350 EXeH
D kends A - - - - - - -
Payments
Supplers and empivyees (308 002) (264 £91) {34317 (321823} {360 842) {30643 (361147 (379 293) (396 743) (435 268)
Finance charges {978) (4 139) {2352) {1 048} (1 781) (#739) {+ 781} {2 255) 234 {2 517}
Trarshrs ard Gans 1 - - (5559) {6 55%) (5 558}, 5 559) - -

NET CASH FROW{USED) OPERATING ACTIVITIES 119 37 137 472 20913 85003 25837 215 837 25637 403 121 331194 310 187
CASH FLOWS FAOM INVESTING ACTIVITIES

Recelats
Procesds o0 dspesd of PPE 85 {=00) - - - - - - - -
Denreasa (Mereasa) n non-curesk deblors - - - ~ - - - - - _
Oeereasa (ivreasa) oher nontumentreceivabes $363), - -~ - - - - - - -
Oecrease (iorease) in non-cutent Enesments - - - - - - - - - -
Payinenis
Captl asseks {252 275} {124 178) {231 339) (67517 {284 442 {234 42) {234 442) {379602) {205 581) {313859)
NET CASH FROM/[USED] INVESTING ACTIVITIES (2ot 837) (128 475) (231 339) {51 517) {285 42) (234 $47) (224 442) {579 862} 235 51} (313 €53)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short frm foans - - - - - - - - - -
Borowing kng rmirefnancng (3%) {i%8) - - - - - - - -
rcrease {decreasa) in corsumer depos?s 452 - - - 20 pa] 20 ril Frl 2
Pzyments
Repaymerd of bomoatng 7835 {4 521) (£80) {74) {1422) {1428 (1422) (1422 {1422) (1422)
HET CASH FROWU(USED) FINANCING ACTIVITIES L] [[§IE] [7) (551] {1402 %] 402 {1 401) T4y 13%9)
NET INCREASE/ {DECREASE) IN CASH HELD {130 379) 4279 89 256 781 {10 201} (10 27 {10 20T 2113 M3 54933
Gastveash eqfuaiends at ha yoxr begnc 2 141 757 11378 12805 (84 476) 253 pES 32523 23 LTS 85667
Cashcash equivgents at ha year end: 2 11378 15657 2523 (54 683) i ¥ 237 4 43 25 657 143 601

In the 2017-2018 the various cost efficiencies and savings have been realised to ensure
the municipality could meet its operational expenditure commitments. in addition the
municipality undertook an extensive debt collection process to boost cash levels but due
to unemployment and indigent community of UMkhanyakude we did not succeed in
increasing cash collection. These initiatives and interventions have translated into a
positive cash position for the municipality and it is projected that cash and cash

equivalents on hand will decrease to zero by the financial year end.
Cash Backed Reserves/Accumulated Surplus Reconciliation

This following table meets the requirements of MFMA Circular 42 which deals with the
funding of a municipal budget in accordance with sections 18 and 19 of the MFMA. The

table seeks to answer three key questions regarding the use and availability of cash:

e What are the predicted cash and investments that are available at the end of the
budget year?
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¢ How are those funds used?

e What is the net funds available or funding shortfail?

A surplus would indicate the cash-backed accumulated surplus that wasf/is available. A
shortfall (applications > cash and investments) is indicative of non-compliance with
section 18 of the MFMA requirement that the municipality’s budget must be ‘funded’.
Non-compliance with section 18 is assumed because a shortfall wouid indirectly indicate
that the annual budget is not appropriately funded (budgeted spending is greater than
funds available or to be collected). It is also important to analyse trends to understand
the consequences, e.g. the budget year might indicate a small surplus situation, which
in itself is an appropriate outcome, but if in prior years there were much larger surpluses

then this negative trend may be a concern that requires closer examination.

Table 33: MBRR A8 - Cash backed reserves/accumulated surplus reconciliation

DC27 Umkhanyzkuds - Table A8 Consolidated Cash backed reservesfaccumulated surplus reconclliation

2017/18 Medium Term Revenus &
Description Red] 201314 Fo I h ) 21516 Current Year 201617 i
Expenditura Frameaork
R thousand Audited Audited Audited Origina Adjusted Full Year Pre-audit ] Budget Year [ Budget Yexr | Budged Year
Qutcome Outcome Oulcome Budget Budget Forecast oulcome 2047118 H 2016119 | 2201920
Cash and Investments availzble
Cashicash equivaials st year erd 1 113718 15 657 32553 %4 689) n2an? 237 237 4434 3 637 143 803
Oher cunentinvesinens > 80 days 0 {1940 - (24 131) (101 763) (101793)) (401 799) {19.650) {63 907) {113 608}
Hon curment asses « nvesinens 1 - - - - - - - - - -
Cash and invesiments availeble: 11378 13747 2503 {19 476) (79 47%) (78 478) {79 478}/ 24445 24765 24 892
Appllcation of cash and Investments
Unspent cond tfonal Tanskrs 21851 30 65 H 35 - - - - - - a
Urispant boToaig - - - - - - - -
Staukry requremen's 2
COher working cap?al requirements 3 52941 126 563 a7 31563 2990 25950 29030 (271 718) (251 403) (53 034}
Cher provisions
Lorg Em mresiments commited 4 - — - - - - - - _ _
Reserves I ba backed by cashiovesinents | 8
Total Appllcation of cash and Investments: 104 752 166 261 13 102 FIES] 2993 FEES] 2990 2717148} {25% 405) #3024)
Surplus{shortfal} {53 253)| {152 544) {97 519 {111 439) {103 405), (163 428) {103 405) 295 162 768 172 RRENH

From the above table it can be seen that the cash and investments available total to
zero in the 2017-2018 financial year and progressively increase to R39million by 2017-
2018, including the projected cash and cash equivalents as determined in the cash flow

forecast. The following is a breakdown of the application of this funding:

Unspent conditional transfers (grants) are automatically assumed to be an obligation as
the municipality has received government transfers in advance of meeting the
conditions. Ordinarily, unless there are special circumstances, the municipality is
obligated to return unspent conditional grant funds to the national revenue fund at the

end of the financial year.
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The main purpose of other working capital is to ensure that sufficient funds are available
to meet obligations as they fall due. A key challenge is often the mismatch between the
timing of receipts of funds from debtors and payments due to employees and creditors.
High levels of debtor non-payment and receipt delays will have a greater requirement

for working capital.

Any underperformance in relation to collections couid place upward pressure on the

ability of the municipality to meet its creditor obligations.

Long term investments consist primarily of the sinking funds for the repayment of future
borrowings. The sinking fund value is held within long term investments and must be

‘held to maturity” and is not available for spending.

The following graph supplies an analysis of the trends relating cash and cash
equivalents and the cash backed reserves/accumulated funds reconciliation over a

seven year perspective.

Figure 7: Cash and cash equivalents/cash backed reserves and accumulated

funds
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Cash and cash equivalents / Cash backed reserves and accumulated funds

Funding compliance measurement

National Treasury requires that the municipality assess its financial sustainability
against fourteen different measures that look at various aspects of the financial heaith of
the municipality. These measures are contained in the following table. All the
information comes directly from the annual budgeted statements of financial
performance, financial position and cash flows. The funding compliance measurement
table essentially measures the degree to which the proposed budget compiies with the

funding requirements of the MFMA. Each of the measures is discussed below.

Table 34: MBRR SA10 — Funding compliance measurement

DC27 Umkhanyakude Supportlng Table $A10 Funding measurement
2017718 ¥2dlum Term Revenue &
iy 201415 kL Current Year 201817
Desedipdon WFA Ref Expenditura Framewerk
sgon Audited Audited Audited Origina Adjustad Full Yewr | Preaudit jBudget Year|Budget Year| Budget Year
Qutcome Qutteme | Ouicome Budget Budgel Forecast outcome e H U9 § NN
Funding measures
Cashicash epfraens & T year end - RO &5 |1 1378 15857 jcrgers] (54 655 23 23 o 4434 &3 857 14380
Cash +estness 8 fa yrend less arglezions - R 180 2 (43 533) {152 549 {97 579 (1103 {109 435) {109 425) (103 475) 26 162 216 172 413076
Cash year sndmaoritly orployesisuppier paymen’s 15s |3 04 06 09 09 09 17 32 48
SurpusiiDefol) ex chndi deprecizton ofsels: R 151y | 4 HOR:= 0124 234 442 204 442 234482 wgen 85 530 31359
Servira chare red % change - maco CPI gt encusive | 18R 5| NA 15430 = B B 04% 0.3 .4%)
Cash renep’s % of Raepeyer & Ot reverue (] & E3.4% w09% T4.5% TA5% 74 5% 19455 133.5% 145 6%
Cetd imparment expense as 4 % of bl hifat'e revenus &1t 7 8Bi% 61.0% 3155 5B 6% kI nes N85
Cap pzymens % of caps ecpandire 15{1)s;191 & 0.0% 004 100.0% piatizy 1004 4124 0005 10.6%
Borrok i tesspis % of capl expenfire feccl Yarsers) | 1800 | 9| 0.1% 7% 0 00% 0.6% 0.0% 0.0% 0% 00%
Grar's % of Govl Seysiabiinazeted donatons tspa |10} i RECREE B R R s oo 0.0 0.0%
Current consum.er debions % change - er{derr) we (1] wa LS (IS T S H1.5% 464 45%
Lorsy e receieabies % changs - nacfdec) Wy {12f HA 0.0% 0.0% 0.0 005 0.0% 005 0.0%
REW % of Property Flart& Eqipmert v | 12 254 27% 5% 355 23% 21% 2% 21%
Assetrenexdl % of et tudpet W i oos 0% 6% a4G% 0% 100.6% H00% 1000

Cash/cash equivalent position

The municipality’s forecast cash position was discussed as part of the budgeted cash
flow statement. A ‘positive’ cash position, for each year of the MTREF would generally
be a minimum requirement, subject to the planned application of these funds such as

cash-backing of reserves and working capital requirements.

If the municipality’s forecast cash position is negative, for any year of the medium term
budget, the budget is very unlikely to meet MFMA requirements or be sustainable and

could indicate a risk of non-compliance with section 45 of the MFMA which deals with

the repayment of short term debt at the end of the financial year.
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Cash plus investments less application of funds

The purpose of this measure is to understand how the municipality has applied the
available cash and investments as identified in the budgeted cash flow statement. The
reconciliation is intended to be a relatively simple methodology for understanding the
budgeted amount of cash and investments available with any pianned or required

applications to be made. This has been extensively discussed above.
Monthly average payments covered by cash or cash equivalents

The purpose of this measure is to understand the level of financial risk should the
municipality be under stress from a collection and cash in-flow perspective. Regardless
of the annual cash position an evaluation should be made of the ability of the
municipality to meet monthly payments as and when they fall due. It is especially
important to consider the position should the municipality be faced with an unexpected

disaster that threatens revenue collection such as rate boycotts.
Surplus/deficit excluding depreciation offsets

The main purpose of this measure is to understand if the revenue levels are sufficient to
conclude that the community is making a sufficient contribution for the municipai
resources consumed each year. An ‘adjusted’ surplus/deficit is achieved by offsetting
the amount of depreciation related to externally funded assets. Municipalities need to
assess the result of this calculation taking into consideration its own circumstances and
levels of backlogs. If the outcome is a deficit, it may indicate that rates and service
charges are insufficient to ensure that the community is making a sufficient contribution

toward the economic benefits they are consuming over the medium term.
Service charge revenue as a percentage increase less macro infiation target

The purpose of this measure is to understand whether the municipality is contributing
appropriately to the achievement of national inflation targets. This measure is based on
the increase in ‘revenue’, which will include both the change in the tariff as well as any
assumption about real growth such as new property development, services

consumption growth etc. The outcome is lower than it might be due to the slowdown in
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the economy and a reduction in consumption patterns. This trend will have to be

carefully monitored and managed with the implementation of the budget.
Cash receipts as a percentage of ratepayer and other revenue

This factor is a macro measure of the rate at which funds are ‘collected’. This measure
is intended to analyse the underlying assumed collection rate for the MTREF to
determine the relevance and credibility of the budget assumptions contained in the
budget. This measure and performance objective will have to be meticulously managed.
Should performance with the mid-year review and adjustments be positive in refation to
actual collections of billed revenue, the adjustments budget will be amended

accordingly.
Capital payments of capital expenditure

The purpose of this measure is to determine whether the timing of payments has been
taken into consideration when forecasting the cash position. It can be seen that a no per
cent timing discount has been factored into the cash position forecasted over the entire
financial year. The municipality aims to keep this as low as possible through strict

compliance with the legislative requirement that debtors be paid within 30 days.
Borrowing as a percentage of capital expenditure (excluding transfers and contributions)

The purpose of this measurement is to determine the proportion of a municipality’s
‘own-funded’ capital expenditure budget that is being funded from borrowed funds to
confirm MFMA compliance. Externally funded expenditure (by transfers/grants and

contributions) has been be excluded.
Transfers/grants revenue of Government transfers/grants available

The purpose of this measurement is mainly to ensure that all available transfers from
national and provincial government have been budgeted for. A percentage less than
100 per cent could indicate that not all grants as contained in the Division of Revenue
Act (DORA) have been budgeted for. The municipality has budgeted for all transfers.

Repairs and maintenance expenditure level
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This measure must be considered important within the context of the funding measures
criteria because a trend that indicates insufficient funds are being committed to asset
repair could also indicate that the overall budget is not credibie and/or sustainable in the

medium to long term because the revenue budget is not being protected.
Asset renewal/rehabilitation expenditure level

This measure has a similar objective to aforementioned objective relating to repairs and
maintenance. A requirement of the detailed capital budget (since MFMA Circular 28
which was issued in December 2005) is to categorise each capital project as a new

asset or a renewal/rehabiiitation project.
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2.6

Expenditure on grants and reconciliations of unspent funds

Table 35: MBRR SA19 - Expenditure on transfers and grant programmes
DC27 Umkhanyakude - Supporting Table SA19 Expenditure on transfers and grant pregramme

2017118 Medium Term Revenue &

Deseription Ref{ 201314 2014115 2015016 Current Year 20617 )
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year | Budget Year { Budget Year | Budget Yesr
Qutcome Qutcome Cutcome Budget Budget Forecast 2017118 + 201819 | +2 2019420
EXPENDITURE: 1
Operating expenditure of Transfers and Grants
National Government: 281011 232002 283 287 307 581 305 065 305 085 345343 330 975 429184
Locd Govemment Equiztle Share 193758 225 252 705 376 292 145 292 146 292 148 285 575 330 645 383 751
Finanze Management 1250 1250 1250 1250 1250 1260 1250 1000 12360
Muricipd Systms improyement &00 934 % 240 - - - - - -
Wzt Services Operatng Subsidy - - 520 - - - - - -
Rurd Asse’s menzgement - 24450 - 2 516 - - 2618 2713 2 867
EPWP incentve - § 126 - 123 1293 1293 1008 - -~
Pl 88 115 - 10523 16 376 10376 10375 10 946 11 608 12 308
RSC Levy Reglacement - - - - - - 4445 45 003 45 978
Provincial Government: - - - - - - #a - -
hgodind Study - - - - - - £00 - -
Ofer vansErsigeants [PMU] - - — - - - - - -
District Municipality: - - - - - - - - -
[sedt dascription) - - - - - - - - -
Other grani providers: - - - - - - - - -
st dascaption] - - - - - - - - -
Tolal opesating expenditure of Transfers and Grants 23101 232002 283 87 307 584 305 065 305 065 UE M3 3 375 429 184
Capital expenditura of Transfers and Grants
National Government: 234 339 170020 207 453 267 517 %7 507 267 517 257 985 285 581 313455
Munisipd Infastuctuce Grant (WG] 733214 166 020 159 898 197 146 197 146 197 148 207 965 220 561 233355
Rural Assels Mznagement - - 2447 - - - - - -
Rurd Households bnfastushae - 4009 4000 - - - - - -
Veer Services infashushue Grant - - - 7030 03 70371 50000 85 000 B3 000
ni - - - - - - - - -
Expanded PutTs Works Progremme{ EPVP) i125 - 1308 - - - - - -
Pravincial Government: - - - - - - - - -
Ofer capited Fans®rsiorants [nsed
descripon]
District Municipality: - - - - - - - - -
{insart dascription]
Qther grant providers: - - - - - - - - -
fsed desenption]
Total capital expenditure of Transfers and Grants 23418 170 020 207 653 257 §17 267 517 267 517 257 965 285 581 313 858
I
TOTAL EXPENDITURE OF TRAHSFERS AND GRAN 515350 02022 490 940 575098 572 582 572 582 604 307 675 536 743019
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Table 36: MBRR SA 20 - Reconciliation between of fransfers, grant receipts and

unspent funds

DC27 Umkhanyakude - Supporting Table $A20 Reconciliation of ransfers, grant receipts and unspent funds

Deseription

f thousand

Ref

01U

Futit]

201518

Current Year 201817

201718 Medium Term Revenup &
Expenditure Framewerk

Audited
Qutcome

Audited
Oateceme

Audiled
Quicome

Origingl
Budget

Adjusted
Budget

Fuil Year
Forgeast

Budget Year
21713

Budget Year
+ 201819

Budget Year
+2 2019420

Opesating transfers and grants:
Nztional Goverament:
Balance unspent &t begnning of Be year
Cument year recepls
Conditions met - transferred to revenue
Condtons sil 1o ba met - ranseed o Babiifes
Provincial Goveroment:
Baance unspent & beginning of e year
Curent year recepls
Conditions met - transferred o revenue
Condiens $81 1 be mel - Fensiemed o Babiies
District Munlcipality:
Balance unspent at beginning of e year
Curreat year receiyds
Canditions met - transferred to reveaue
Condtons sl 0 be met- ranskened o Fablifes
Other grant providers:
Bafance unspend & begnning of he yesr
Cumentyear receids
Conditiens met - transfared to revenue
Conditons stl1o be met - ransiemed o fgbiites)

281011

232002

283 287

207 53t

34 (65

3975

479 184

281 11

232002

23 287

307 581

305065

320 975

429 164

1100

1100

360975

Tolal operating transfers 2nd grants revenue

281011

Total operating translers and grants - CTEM

Gapital transfers and granis:
Hationat Gaverament

Balance unspent t begian'ng of the year

Current yoar recess

Conditions met - transferred to revenue

Corsffons sil b be met - Tanskred b Fabitey
Provindal Government:

Banca unspent & beginning of fie year

Current year [ecepls

Conditiens met - transferred to revenue

Condions st 1o be met - ranskmed b Fabiles
DBlstrict Municipality:

B&ance unspent 2t beginning of fa year

Cumenty eaf recepis

Conditions met - transferred o revenue

Other grant previders:
Balaree unspent & tegnn'ng of e year
Cument year recepls
CondiSons met - translerred te revenue

Condons st¥ b be med - ranstemed b Fabifes

Condtons i1 b be met - Tanskmed b Bablifey

255188

1909

267 517

%7 517

207 517

257 965

285 561

255 138

119029

267 517

287 817

27 517

257 965

285 561

5869

9274

16 925

16 526

§ 869

%274

16 925

16 925

Total capital transfers and granis revenue

261057

123373

257 517

257 985

KEEELL)

Total capital transfers and grants - CTBM

TOTAL TRAHSFERS AHD GRANTS REVEHUE

542 068

360375

&75 498

£04 307

T43 019

TOTAL TRANSFERS AMD GRANTS - CTBM
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2.7 Councillor and employee benefits
Table 37: MBRR SA22 - Summary of councilor and staff benefits
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DC27 Umkhanyakude - Supporting Table $A22 Summnary councillor and staff benefits

Summary of Employee and Councilior

remuneration

R thousand

Ref

2013414

214015

21816

Current Year 2016747

2017/18 Hedium Term Revenue &
Expenditure Framework

Audited
Culcome

Audited
Quicome

Audited
Qulcome

Qriginal
Budget

Adjusted
Budget

Full Year
Forecast

Budgst Year
017148

Budget Year
21858

Budget Year
2201920

Countillors (Pelitical Odfice Bearers plus Qther}

!

Basic Salares and VWages

Pension and UF Conlibufons

Medical Ald Contibifans

Mofor Vehicle Allow ae

Celphone Akcaance

Housing Alowxances

Ofer benels and 2fowances
Sub Total - Councillars

%increase

Senior Manzgers of the Municipality
Basis Salaries and Vages
Pension and UF Conyibutons
iledcal A Confibutons
Querime
Peromance Bonis
Moo Vehinle APow ance
Celohone Alow ante
housing Afowantes
Qiher benefis and atowances
Payments in Feu of leave
Long seivice awards
Pestreirement beneft obigafons

Sub Total - Senior Managers of Municipality

% inerease

Otier Municipal Staff
Baskc Safaries and Viages
Pension and UF Confibufons
Medeal Aid Contibufons
Overime
Periwmance Bonus
Moo Vehice Afowance
Cefphone Alowance
Housing Alow ances
Cer herelts and dlowances
Payments In feu of leave
Long service awards
Paostrelrement beneft obfgaiens
Sub Tatal - Other Munitipal Staff
%increase

W oL L W

W L W

A

C

19143
23

479

0

5768

02

E

E769

402

[€]

189

H

9035

!

197129
193.5%

29852

7459
(82.2%)

7459

8940
19.9%

G762

6435

74 688

6243
{0.8%)

89750
16 705

3319

1435
8618

2002
31
1103

134

6 359
8%

74892
14 425

54
7913
3684

251

8
2108

5 656
4.5%

74692
14 425
4055
500
7913
3594
251
8
2108

74692
14 425
4055

7013
3694
251
83
2106

7149
1.4%

80444
15450
4355
510
5483
37

1827
8.7%

114 849
17 493
4 604
510
9053
4163
285
108
479

117 948
10.5%

132792
12.6%

107 923
(18.7%)

107923

107 923

115031
8.5%

151 530
31.3%

Total Parent Municipality

131052

157 333

121 151

122039

122039

31 120

168 594

Board Members of Entlics
Basis Sdlaries and Wages
Pension and UIF Contitufons
Wegcal Aid Contitutons
CQvesime
Pedmance Bonus
Molor Vehitle Allowrance
Celptone Atowance
Heusing Afowances
Ofer benefis and alow ances
Board Fees
Payments in Eau of leave
Long service gwards
Pestielremend benelt obdgatons

Sub Tolal - Board Members of Entities
% incresse

Senlor Managers of Entifies
Basis Sefaries and VWepes
Pergion ard UF Conlibuions
Medeal Al Contribufons
Qvertme
Perfrmarce Bonus
Metor Vehicle Alloy emce
Catphone Afga ance
Housing Afow anses
Oter benelss and 2lowances
Payments in Eeu of leave
Leng service awards
Postrefrement bencht ehigators

Sub Total - Senior Managers of Entities

L W

WL L 4w

1%

20.1%

5%

0.2%

1.4%

28.6%

13523

A TITRTEdS Y

Other Staff of Entities
Basls Sadaies and VWages
Persion and UF Contibutons
Medsa Aid Contitutans
Mefma

t ‘-5'731




Table 38: MBRR SA23 - Salaries, allowances and benefits (political office

bearers/councilors/ senior managers)
DC27 Umkhanyakude - Supporting Tahle SA23 Salarles, allowances & benefits {political office bearersicouncillors/senior managers)

Coniributi .
Disclosure of Salartes, Allowances & Benelits 1, Ref Salary oniributions| Allowances | Performance | In-kind Total
Bonuses bensfits Package
Mo.
Rand per annum 1. 2
Councillors 3
Speaker 4 861129 - 28800 | : 89 929
Chief Whip - 615 811 - 28 800 648 811
Execuive Mayor 826 414 - 28800 855 214
Deputy Executve Mayor 66t 129 - - 661 129
Execufve Commitee 1239620 - - 1239 622
Tolk! for all other councllors 4 683 103 - 189 (00 4852103
Total Counciilors 8 - 3671 208 - 275 400 8 946 608
Senior Managers of the Municipality ]
Municipal Manager (MM) 846 191 11688 kLI ] - 1202 070
Chief Finance Gficer 781107 12258 %0 - 1137 655
List of each offical with packages >= senkor manager
Head of Depariment Corporale 828 844 1070 325765 - 1165 479
Head of Department Technical 828 644 117 325 765 - 1165 526
Head of Deparkment PED 828 644 10825 325765 - 1165 334
Haad of Depariment Communfy 828 644 10 980 325765 - 1165 369
Totai Senior Managers of the Municipallty 8,10 - 4941 874 67 919 1991 640 - 7001 433
A Heading for Each Entity [i%
Listeach member of board by designaton
Tatal for municipal entities 8,10] - - - - - -
TOTAL COST OF CQUNCILLGCR, DIRECTOR and ol - 13613 082 67919 2267 040 _ 15 948 044
EXECUTIVE REMUNERATIGH
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Table 39: MBRR SA24 -~ Summary of personnel numbers

DC27 Umkhanyakude - Supporting Table SA24 Summary of personnel numbers

Summary of Personnel Numbers

Humber

Ref

201516

Cuerent Year 21647

Budget Year 201718

Positions

Permanent
employess

Confbract
employees

Pasitions

Permanent
amployess

Conltract
employees

Poslions

Permanent
employess

Contract
employges

Municpal Ceundl and Beards of Municipal Entities
Counciors (Poficd Ofice Bearers plus Oher Cotnciions)
Board Members of muncpa enfifes

Municipal employees
Municipal Manzger and Senfor Managers
Cfer Managess
Preessiona's

Finance
Spatizitosn planing
Informstion Technolgy

Techniclans
Finamsg
Spatiaitoan planning
Information Technology
Ruoads
Electricdy
Weler
Sandation
Refuss
Cifier
Clerks {Clerical and administalive)
Service and s2es workers
Suiled apicuwira and fshery workers
Crat and refeed Tades
Plart and Maciire Gperdoes
Eementary Occupatons

EXRE It -

2
6
385
69
3
g
w
5
83

4

%

24

TOTAL PERSONNEL HUMBERS

420

%increase

Total munlcipal empleyees headcount
Finance personngl headoount
Human Resourtas personned headtount

6, 19
8 104

8, 10]

]
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2.9

Monthly targets for revenue, expenditure and cash flow

Table 40: MBRR SA25 - Budgeted monthly revenue and expenditure

DL27 Umihaayakuds - Supporting Tebla SA2S ConsaBdeted budgeted monthly revenue and sxpnditure

Begodpfan Budad Year 24TH3 Ve Teroa Revents 208 Bpandave
Fremnewerk
. b . . . . . Brdqet Yesr § Budged Year | Bodget Yeor
R Fisassand Judy Anguet Sepl Okt | Nverwber { Deoentber | Jervary | Febnoary | Wach Apdil Wy A [y Wanndd | zoem
Rewra By Stades
Prgery rees - - - -
Savie dhagis - gty revere = s 1 & = &1 & Hf 579 L1 ksl eyl L2:3 17 TS
Saite dages - aRE Rie 2583 2783 23 1: ¥ 278 27 228 213 273 22 2% e B N
Saviadays - snkhnraens 77 i Fel k13 2 Fr3 n 3 2 74 rl H o 7z iz}
Savrecheys - relsaraieng - - - - - - - - - - - - - - -
SaveactEs - ofar - - - - - - - - - - - - - -
Rers] of botfes and et 11 1 H H 1 il H 1 181 1 bl 1? 137 145 153
TEcestesmed - e bl ivestiens 355 = k- 5 . 5 =5 4258 429 4751
T Eresteamad - o brdng dekirs - - - - - - - - - - - - - - -
Ceikrdsraccieed - - - - - - - - -
Fres, jeafmed ks - - - - - - - - - - - - - - -
Lzreas edperns - - - - - - - - - - - - - - -
oy servio:s - - - - - - - - - -
Trewes advdedss 11524t - - - 115241 - - - 145281 - - si1 HiM3 F) S 42154
Oha e B &3 i 3 23 =] 3 =] 3 21 ] w4 1652 12827 hxyrs]
Gang e Fsposd of PPE - - - - - - — - - - - - - - -
Tetad Revenos faciuding capdtd Tangus ang 11351 LEF) 42 4 ERENH] 4z [F=) 428 113509 [F-] iza 4727 FRgey] Har 455 510
Exgearcttae By Tyga
Erpuyes reaied gn’s 11 %3 135 1= ilxe nxs i 1153 152 a9 1 119 11423 195743 1450 152625
Remurezbndonrelos ke k253 745 145 745 5 45 g+ s 145 745 745 3] L 9857
Debd g 1053 1453 1535 1058 1633 1083 183 105 103 1055 1033 162 13003 13770 1454
Degreciefon & esstimparmat 1594 254 250 253 250 25 25 245 2501 251 251 243 N9 n7a B
Frarca dargis 153 s 14 183 153 133 132 168 183 183 a3 =1 2238 2% 2517
BJX protasss 7673 7412 Th 7472 7553 T&H3 TER T603 768 e TE3 T&19 w212 NS 102842
Gl refriss kR 38 314 3 314 I 184 3104 31 3104 I 3 ey e 41380
Coriatkd sariees 1264 1254 [ ¥a 184 124 i) 1244 §254 123 1258 1754 1254 15082 15529 15 B
Treretrs ond sbedes - - - - - - - - - - - - - - -
Gt experditie Eecsd 504 503 5023 5463 5093 50 5733 S0 501 G093 5504 51 €20 =R i HESS
Less o1 disposal of FPE - - - - ~ - - - - — - - - - -
Tetal Expendiong 3304d B[S EEY 3305 [ nEn 33053 33080 B B nos EEE nron 4613 435810
SaHaa DAY G| (Bem|  Gain ey Bl grem|  him|  meml Ba|  min|  @eny  @en [ =] ]
TresEs ad sisdes - cpd sy
eocakrg]) Maboral f Proy bodd 2rd Disic} K53 - - - &8 - - - B53 - - 1 2795 ZBE I IS
Trarstrs ad subsdies - capd frureay
ks Hedoral / Prov el Dkl
hoerces, Hossholds, NovreltbsLgs,
Prvee Erigprisss, Pubie Coporstes, Hyer
Bdwzira hsitdos) - - - - - - - - - - - - - - -
Traetrs ad s.baifes - el (i - &) 285 - - - 55 - - - £549 - - al  mew - -
‘i‘;_;”“”i“ atur P s & el @en| @rem| peeam| mese| peewm| men] men] mesm| men] @manl ses|  men]  aswmi wmew
Taieha - - - - - - - - - - - - - - -
Frits  mrorSes - - - - - - - - - - - - - - -
Stera of splaf [Beic dassioes - - - - - - - - - - - - - - -
] NI gaim| [nim|  (eem| i ) e @ag MW@ @i @en  @ag] e 5% 31385
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Table 41: MBRR SA26 - Budgeted monthly revenue and expenditure (municipal vote)

DC27 Umbh ‘ude - Supporting Teble $AZS Concoldated budgeted monthly tevenue end sxpenditere {munidpa vote)
.. y Hium Terms Revenus end Brpindiuze
Deseripfion Bwdgat Year 2AT116 Fractenark
. ; . — - Bodqat Yo | Bt Year | Budgal Tear
R thausand Ay Aot Sept Octeber | Rsverber | Decerder | benuary | Fetruary Wareh Aprd My g . W | e
Reveras by Vata
Vi 1 - COUNCL SJFPORT - - - -
Yola 7- 8OOSR0 A0 GEERAL 2 £re] - - - WS - - - S5 - - - 255 350 645 |7
Yo 3 - FUANG . SERVICES 138 53 5% X 5% 53 ke 3 555 < 1018 TEW 7754 3434
Yo 4 - CORPORATE SERVICES - - - - - - - - - - - ~ - - -
Vol 5 COMVUNTY SERVGES - - - - - - - - - - - -
Vi 6 - THUSONG SERVICES CENTRE - - - - - - - - - - - - - - -
Ve T- SO0 AL ECONOAC TEVELORPYENT mas 18 | B:r23 1224 124 1&4 1824 12 184 1&84¢ 1EM Fx=2) a7 @2 43554 43851
Vo §- AECTREMY DEPARTUEIT 1 i ; L s E24] = 23] s L1 i M 32+ T T6s
N § - WATER SERVICES 2% 2HT 2H7 i 2557 %7 257 237 ¥ 23 23 27 73 4% B AEAN
Vol 10 - SANTATIH DEPARTUENT r3 ” Fzd n » 2 2 2 2 2 n 21 = m2 i
Vol 11- TECHIC AL SERVICES 368 - - - Je43 - - - 3e43 - - {1) 1063 1€ 258
Ve 12- fHLAME OF VOTE 13 - - - - - - - - - - - - - - -
Ve 13- PLAME OF VOTE 13 - - - - - - - - - - - - - - -
Vil 1 - [ANE OF VOTE 19 - - - - - - - - - - - - - - -
Vot 15 PALTE OF VOTE 19 - - - - - - - - - - - - - - -
Tedad Reverra by Veds 133250 5349 5313 3313 W4 5318 5313 5313 07 482 5319 EESE] [ 0] #E 5002 7 e
Expenftya by ¥ 2 by epprepristad
Yk 1~ COUNCL SUFPORT 3 73 97 973 Bt 93 973 373 w3 a3 3 EIE] 11e78 12273 ko
Yoiz 2- BOLRD A GENERAL i ar a7 “r 7 @“r 7 lars 7 aur 947 S 1106 1308 R k=]
Vel - FRANGIA, SERVICES 7 T = T4 T3 T334 T T3 T3 T3 T T34 EAvz3 «zr WA
Wby 4 - CORPORATE SERVICES 3w 30 3y EL<) g ety Iz ki I6T IgT 307 307 EL51 B 40 o
Vel § - COMUNTY SERVICES F23 m w 2 = = 2 4 72 e g 222 A roherd 28134 am
el § - THUSONG SERVICES CENTRE 2r 1 127 2z il 17 kil 7 12 127 t2F 127 159 1807 1637
Vg 7 - $0C AL ECONOUC DEVELORVENT 535 L= 535 E¥A £33 LE- 530 633 L3 38 55 FET Te &y e fthoe]
Wi 4 - RECTRCAY CEPARTENT 32 ki 3o 3N 32 Flad I k) Ec) Xpall ITH 3m BL2 He8 245
Wk 9 - WATER SERVCES by T8 Tied T7e3 Tia 7T 7789 Ty T 1 T8 T bckre] 115658 1587
Yok 19 - SPNITATICH DEPARTRENT 1% 133 1% ] 13 =3 3 iR 19 193 13 13 2313 240 25T
e 11 - TECHIC AL SERVICES &3 &3 2] B3 a4 83 853 -] E ) 82 1] 213 1R 10&7 1144
Ve 12 - PUAVE OF VOTE 17 - - - - - - - - - - - - - - -
ol 13 - PULAVE OF VOTE 1Y - - - - - - - - - - - - - -
Veke 15 - PUAIE OF VOTE (4] - - - - - - - - - - - - - - -
Vo 15 -PLAME OF VOTE 1] - — - - - - - - - - - - - - -
Totd Experdd e by Yiols Hon E Hodz o 2 o Hos How Hoa 0 FIEEE] B2 Ferdel] 433012 72581
S e DG Dohea 35505 WA Bhn|  @an @nn Res] | esnn| @] Bas| N Enn| s ) EH [l
Taxebn - - - - - - - - - - - - - - -
Arb.s brinaEs - - - - - -~ - - - - - - -
Share of sUpks! {REY ol amsacee - - - - - - - - - - - - - - -
Surpioe DECY I AR, G Tm| @B mam| BN G| @il faes| @il o) ey ) 7] 7}

89




Table 42: MBRR SA27 - Budgeted monthly revenue and expenditure (standard classification)

0627 Umbkhanyakude - Supporting Tabla $A2T Consobdated

3 manthly revenue nd expenditure {(luncbiona classiisation)

Drscrigtivn Ret urkget Yesr TS ¥ectim Tem Reienus and Brpandtice
Frozeaciic
A Sousend wiy | toms | Sept | October |Nmecber{Osetter| druay | Pty | ovwen | 2 | oum | dume B“fﬂ:;':’ Etff;::: B:fj;:;;‘
|Revence - Functng
Gurumenoe acd afnirsrada WD 535 5% 555 99084 55 Ex] 533 w3051 5% 556 1018 303 42 1349 728
Erexfyazdearcd EEE - - - W8S - - - -] - - - 555 S ¥ITE
Frarea ed aduirstein 1308 kX 55 33 5% S5 5% Xy 5% 53 5% 1013 1en T 343
=t a4t - - - - - - - - - - - - - - -
CoTirpty and poide sally - - - - - - - - - - - - -
Corrrundy and S0 san ices - - - - - - - - - - - - - - -
Sporland recrsain - - - - - - - - - - - - - - -
Pubss sl - - - - - - - - - - - - - - -
Fosng - - - - - - - - - - - - - - -
Fezih - - - - - - - - = - - - - - -
Ecosoeric and en e entd sendpes kil 1432 2432 2432 Tawg 2432 42| 2432 2432 1432 2432 293 % & 153 §1 852
Parirg ad dey St e 248 147 240 2am 242 223 242 24 2432 1an 294 533 &8 §1 82
Raad Frepert - - - - - - - - - - - - - - -
S i roestin - - - - ~ - - - - - - - ~ L= -
Tradiog services 1953 2959 299 2533 2859 265 258 298 2533 299 288 298 35512 B4 B
Ererzy saroes = =1 St a1 w1 k4| =m Bl k] M ETE 57 583 TR Te5
Vi reragEat 2FET 23T 1HT TET 247 2%7 P 23 1HT 2 Fx 2 BB 28553 N
Vg w Fer meragTet n 2 n 2z k4 s F] 2 r» z n A el ird iz}
Vb earagiet - - - - - - - - - - - - - - -
Oher - - - - - - - - - - - - - - -
Total R4 - Functionsl 1BES 5827 sen s917 14 452 sgr s se 4 452 ser SuT Ae0d B/IE2 feyord £r2ea1
Expenitas - Furatind
Gorerante asd adminisyefon 1237 1234 123 123 123 113 2 123 123 1231 123 123z T &2 155 002 183317
Erendve zd conci 189 P83 189 122 189 180 160 187 1840 189 150 180 peps) B HER
frarce ed admiristaton 13434 9 43§ 043 431 43 &1 12431 4y 1343t wan 30431 1) &34 15143 @\ny 17 185
Irizrad aoft - - - - - - - - - - - - - - -
Ceasrundty and pubfe safily 2343 1343 1343 R 343 234 1w 233 238 1343 a3 235 2514 B A
Commrdy ad sl sances 3% 233 1343 238 2323 23 239 23 233 3% pacs) 233 rehirg nan 3141
Sprtad reareiin - - - - - - - - - - - - - - -
Pubhs saky - - - - - - - - - - - - - - -
Housing - - - - - - - - - - - - - - -
Hesh - - - - - - - - - - - - - - -
Ecoramts avd emirenmenta senfoes TH5 TH5 THs 143 bist 175 105 Tus T THS 1215] b ELLE] 2 455 42
Famingad dereigrrat Tus TH3 TH5 7215 Tns 75 THS T3 215 TUS 725 T7is aren 32453 54542
Poad yaepat - - -
B v e proechn - - - -
Tradry services 1188 i1 185 135 11158 11155 19158 11155 H 155 15 11145 11163 1155 133830 168782 mn
Erargy sourss I 32 I 3204 Izd 124 174 324 IR 204 3 Elc:) 382 40 65 82915
Vigler meragamart 174 T T T 11Q T 77 s 17189 7782 778 7183 Qs 115609 1% 837
Yiageu el meageat i Kk« 13 %) 13 [y =X 1% 1M 13 193] i 233 248 259
Yase reragpsed - - - -
Otter - - - -
Te'tnl Expenfitoce - Furetonal 308 3043 EX) N 08 s el =) B 33043 B ) wH 39708 FXET0 ] 72551
ST e bee essas. | @ira]  @m| @i  n&z| @m| @m|  @nmp el @ aris]  @s ] ) 2]
Stara of cUphsd (Yl amsocse _ - -
SurprasDeioy T e @m| e mowm  der| @ @ magp b @] mris) o oesen &} Fic} Gj
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Table 43: MBRR SA28 - Budgeted monthly capital expenditure {municipal vote}

0C27 Uzbhanyaduda - Supparting Teble SA28 Conseldated budgeted monthly capitdl expenditure {munkipal vote)

Dascripdion

R Doireand

Rt

Sudzet Yexr 21718

Hedun Tem Revros 2nd Bapeditoe
Framewcrk

Octoder

Nav.

D=c.

January

Fe

Yazech

Apal

U'E7)

Budget Yeur
xATHE

Budget Year
+ 2R

Bodgd Teur
22

Yyt BaperdRae £ b2 aprepated
Ve § - COLRNCL SUPPORT
Nz 2-B0ARDAND GEERAL
Voo 3-FHAEH SEVICES
o 4 - CORPORATE SERVLES
Nk § - COMULRNTY SETVILES
Wole § - THUSONG SERVICES CENTRE
ol 7 - SOCHL ECONOUG DEVELOPUENT
Vo d - LECTRGTY DEPARTHENT
Wog 9 - VATER SERVIGES
Wi 1) - BENITATION DEPARTIHEIT
Vel 11 - TECHIC AL SERVTES
Yol 12 - [RAME OF \VOTE 13]
Vel 13- [HAVE OF NOTE 13
Vol 14 - [ILAVE OF VOTE 14]
Vi 15 - AYE OF VOTE 1]
Capstnd mathyear epuvitoe sobvbital
Srg'eyess epmndiae b e appvopi=ed
o 1 - COUNCL SUPPORT
Vg 2 - BOSRD AL GENERAL
Ve 3- FILANC AL SERVICES
e 4 - CORPORATE SERVCES
Vel 5- COMMUNITY SERVICES
Vo 6 - THUSCHE SERVICES CENTRE
Yok T~ SO0 AL ECONOU G DEVELOPUENT
Vb 8- BECTRCTTY DEPARTUENT
Vek 9- VATER SERVCES
iz 13- SANITATION DEPARTUENT
Vo 11 TECHIC AL SERVLES
Vo 12- PUE OF VOTE 14
Vota 13 - PRAMTE OF VOTE 13
Yoz t4-[HAMEOFVOTE 19
Vet 15 NAMEOF VOTEY
Copital srgieyenr arpand'iure s ktd

WIS
5413

To's! Copdad Ependtag

5
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Table 44: MBRR 5A29 - Budgeted monthly capital expenditure (standard classification)

0C27 Umbhanyaimde - Supporting Tabla SAZI Consobdated budgeted monthly capltad expenditura {functiona dlsssification}

Daseripdon

R thowsard

Ret

Budyst Year 201IH3

Wedun Tern Rewsru2 2] Bopandtas
Fraczenci

Ity

Argret

St

N,

Dee

Jarsary

Feb.

Way

Bl Yer
21718

Budget Yeur
H ¥ed3

Budget Yexr
RIEH

Captal Expirafhute - Funedionad

Goserance and admindsiration
Exenbraznd conci
Frarca =d admnsizia
el adt

CecransrAly and ol sefely
Carrrly andsosid saies
Spoted maein
Publs by

Hesh
Eearmie and envirorocenial senices
Peming ad dey Soprart
Roed respert
Envorerd ok
Tradiry sarvices
Eraryy soress
Vb maragaat
Véass wim Daragr e
\iash meragemert
Oolesr

Har
taes2
4545

Tetd C2pd Eapeniturs - Funationad

Han

F by
forad Gov e
Provincied Govermrd
kel rispaty
Gl FeeEs andgxs
Trasig®ers ressgnised - espital
Puksit coninteSens & donad
Ercw'ng
Irtgmaly gararsted Rods

Tedd Crptal Fundfing
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Table 45: MBRR SA30 - Budgeted monthly cash flow

0627 Yrbhanyaiude - Supporting Tzble SA Consofdated budgeted monthly cach flow

Hediom Term Revenus and Expendthoa

HONTHLY CASH FLOWS BudgH Yeur 20718 Frameusrk

R thouszd by Angust Set Ocieter | November | Decenber | Jenuuy | Febvuary Warch Aprd My A Bty ﬁ_ Year | Butget ‘t.’ez-r Budget veur
Faihl H 0183 | 2 @i

C2sh Resspts By Sovree 1

Propary rees - - - - - - - - - - - - - - -

Sarpics tharyss - cecficdy rerens H &1 1331 574 | k| < L25 1 B2l 24} E1t] &84 755 15657

Sarvica chargEs - A Ve 253 T3 276 273 21183 2553 pa:] b 2eR 2 i3 225G aI LD 338t

Seryica chargss - sETEEA VS A Ei Fig 2 il sl 7 FAl i 2 2 2 P a2 nr

Sirvicy tharps - relearecene - - - - - - - - - - - - - - -

Sarvica chargis - o - - - - - - - - - - - - - - -

Re~al of brEiss and eipm=t it 1t i H 11 1 fl " it il i 1 ar "5 =

Temtermed -abrd i ares s m a3 bz as i Fitd a3 273 a3 73 "3 33 ERval 3N

ierest eamed - oS debors - - - - - - = - - - - - - - -

CFiidends recaried - - - - - - - - - - - - - - -

Axney IS - - - - - - - - - - - - - - -

Trestr o0z - opreioal 17 - - -] 1o - - - | sioger - - @ B wsess|  waTm

OFes reiene 368 Efe e 308 “r El2] 30 EEE ) 1 kL= 3006 302 TR 2570 BT
Cash Ressipta by Seuice 116 281 B85S L) §i55 115 651 G255 855 [F: [RL¥-3) P § 65 8354 #5014 4781 A4S
Othar Cash Fhaws by Seurce

Trarakr recegls - czpel 137625 - - - 156 - - - 135653 - - Pl nyen S E61 HIES

Treslas ad sbsdes - cepa fraresy

BRxzicrs) Mol f Provvei Deparend

Ayzces, Fosshods, Hepro hsiuirs,

Prvel E-brrises, Pubic Coporars, Hghar

Edsakora sivdos) & Trrskrs and

subidas - el (n¥nd -0 - - - - - - - - - - - - - - -

Pransads on dispasal ol PPE - - - - - - - - - - - - - - -

SatEakas - - - - - - - - - - - - - -

Buroa ) brg lrrredrancng - - - - - - - - - - - - - - -

roresss [eresss) 0 corsyd depss - - - - - - - - - - - A il a2 il

Oecreass (inoresse} i rencuTerdebbrs - - - - - - - - - - - - - - -

Detrease (Faresss) eher rovoamertreraiay - - - - - - - - - - -~ -

Decressa (nassss) 1 ranonytin esres - - - — - - - - — - - - - - -
Tatal Cash Recalpts by So4rés U3 LA 5 155 5235 4§ 255 142333 655 A 2h 6255 2472 243 5255 545 4215 TEAEED 739343 G
Cath Pryments by Type

E-pajerivabd csls 1220 1275 12 12233 12353 1223 12733 1273 1R 1228 12 12733 145793 44 &0 152625

Rerorazin of corcliors 5 745 bt T T3 s u5 Fo s Tz 5 45 AE4Y EECT 95y

Firerce chargss 13 158 wa 163 182 %52 183 143 183 18 163 13 275 258 2507

Bk prghasss - Eeclicly 3163 33 IS R 31 3 3m ER i) kaic) G 316 ERbs pig ] uHE 41 %7

Bk paehasss - VEbr & Seaer §45% 548 5403 5489 5416 549 549 541 543 552 5483 549 £4672 BN 61782

Qbar raris’y 3y 31 3t ERLCS kRbed 31H 310 I i 34 EhiuY a1 N BIS 4153

Cortered swiices iz 1254 124 124 i fast 1% 1254 1254 12354 1254 [ =23 2051 15433 1560

Trarglers and grarls - ohar proicpeliss - - - - - - - - - - - - - - -

Trestes ad grars - ober - - - - - - - - - - - - - - -

(Feraipirdtre S0 5083 SRy 504 5093 Hey 5093 5073 S3 5093 5033 S04 81120 ¢X1i8 151 545
Cish Paym e ts by Type iz EIRFE] EIRE s A nia 31 KR Pl EiRF:] M WA 3313 B4 39127 ExThe]
Other Cath FlousPayments by Type

Capid a332s I HEM ITEM 3t 5 EIR-x0 - e E1E= e s a1 nau khLhrd 255 561 IS

Repyrertel baraaig - - " - - - - - 71t - - - 1522 1422 122

Otar Cash P sP2pmers - - - - - - - - - - - - - - -
Tote Cash Payments by Type E2T753 2783 63474 62783 82783 &2783 62763 52783 83474 £2783 0764 62578 £25 110 Friye)
KETIKCREASE DECREASE) IN CASH KELD 1543 {55 305} & as. Lodonc| B T e {56 508 A5 Wams 158 50 4457 ze 44233 935

T BN e S A T3 Do fiy e beg @ P ER ] T3 BHIL TR HEED TR TR 2Lk PEE] TEEE] B TETH Z T o 3T
s e dels dtacofhyear end 20348) 14898 8712 3308 NED 153 182 ETD 43185 22164 155 42 LR A4 £4434 B3 €57 1363

2.10  Annual budgets and SDBIPs — internal departments

Water Services Department — Vote 9

The department is primarily responsible for the distribution of potable water within the

municipal boundary, which includes the purification of raw water, maintenance of the

reticulation network and implementation of the departmental capital programme.
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Table 46; Water Services Department - operating revenue by source, expenditure by type and
total capital expenditure

Description Cument year 2016/17 2017-2018 MTREF
I ' ' Pre-audit Budzet year Budget year +1 | Budgetyear+2
inal B uil F

R thousand Qrigina udgret Adjusied Budget jFull Year Forecast sutcoma 2017/18 2018/13 1019/20
Beyvenue By Source R e e U e S

Service charges - water revenue 31103381 25749594 ° 25 749584 25 749 594 27 387 588 28 959 229 30 580 946
Total Revenue water revenue - 31103 931 25 745594 25 749 524 25749594 . 27 397 5638 28 539 222 30 530 946
Experditure By Type [T R, R : R [ .
Employze related costs 45442565 45442se5’ 45442565 45442565 48812043 52326510 33413774
Debtimpairment 29209422 23204382 28204382, 28204382 13027524 13770093 14341219
Bulk purchsses 64692397 64692397 31829709,  B1829709: 81879703 97334508 102848601
Othar matesials - 35613729 ¢ 57025010 57025010 57025010 37 251901 : 39 375 259 41 580 273
Total expenditure - . 174 958 113 195 364 354 212501666 ¢ 212 501 666 180 921177 202 866 370 2314 383 367
Surplus/Defigit -143854 132 -169 614 760 186752072 -186 752072 +153 523 609 . -173 207 141 -183 $02 920

o There are currently no unfilled positions in the top management structure of the
Water Services Department. As part of the performance objectives for the 2017-
2018 financial year, the expansion of the functional water demand management
unit will require an amendment to the departmental organogram and the
subsequent filling of vacancies.

« Significant capital projects to be undertaken over the medium term includes,
amongst others:

o Expansion of the bulk reservoir supply

+ Replacement and upgrading of deficient reticulation infrastructure; and

e Purification plant upgrades.

The departmental strategy is ensuring the economic value and useful life of the water
reticulation network and infrastructure is maintained. To this end, the medium-term

expenditure framework provides for operational repairs and maintenance.
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2.11 Contracts having future budgetary implications

in terms of the municipality’s Supply Chain Management Policy, The accounting officer
may procure consulting services provided that any Treasury guidelines in respect of
consuiting services are taken into account when such procurements are made.
Consultancy services must be procured through competitive bids if the value of the
contract exceeds R 200 000 (VAT inciuded); or the duration period of the contract
exceeds one year. In addition to any requirements prescribed by this policy for
competitive bids, bidders must furnish particulars of all consultancy services provided to
an organ of state in the last five years; and any similar consultancy services provided to

an organ of state in the last five years.

2.12 Capital expenditure details
The following three tables present details of the municipality's capital expenditure
programme, firstly on new assets, then the renewal of assets and finally on the repair

and maintenance of assets.

The following three tables present details of the municipality’s capital expenditure

programme, firstly on new assets, then the repairs and maintenance
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Tahle 47: MBRR SA34a — Capital expenditure on new assets by assets class

a5




DC2T Umkhasyrinds - Seppading Tabk SA3s Coasefidalsd capdal expea diare on new assets by asset class
Bescripfza Rl 24 | mws | amsu Comrent Year 117 il dedan Torn feeras £
Erpstaiore Frrntazek
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sads bhestoie - - - - - - A - B
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S w eks PR - - - - - - - - -
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Soom wET ConsyETs - - - - - - - - -
F=ten - - - - - , . _ -
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PorarPis - - - - - - - - -
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HY Sxtoieg ST - - - - - - - - -
Y Trraisin Coges - - - - - - - - -
W Stewes - - - - - - - - -
WS e - - - - - . - - -
W/ N2T TS - - - - - - - - -
(¥ Ketnaris - - - - - - . _ .
Candal Srmes - - - - - - - - -

Wrer Sy bfsbels 2108 17 Fallic) TSI 2440 2447 15 ESH IEH
DaTs adtees - - - - - - - - _
Berzteis - - - - - - - -
£ - - - - - - - -
A - - - - - - - - -
A Tesmed Wrls - - - - - - - - -
Bk Msrs - - - - - - - - -
Detdteon (=] L preled) B E7 LT 28T ik mes: 23T
Dardrorfin 562 iz 155 51721 2215 ZEE j=3U11 H T 55073
PR Siaters - - - - -

o gy - - - - - -

Ssvain Hmrein - - - - - - - - -
Pomp Stwen - - - - - - - -
Pt ten - - - - - - - - -
W A Texned Wais - - - - - - - - -
Laped S - - - - - - - -

S3id Wk PRI - - - - - - - - -
Y ShrFes - - - - - - - - .
LY AFs T - - - - - - - - _
Cants Spss - - - - - - - - -

Comdd FFErALe - - - - - - - - -
Esd Py - - - - - - - - -
Pars - - - - - - - - -
Fneimeir - - - - - - - - -
Froreadks - - - - - - - - e
Cata Spares - - - - - N - - -

i B Con e mn Fharek - - - - - - - - .
D leivs - - - - - - - - -
Cirp Layars - - - - - - - - -
Dsriuten Layoy - - - - - - - - _
LE==r b= - - - - - - - - -

Gonnuricy Assety - - - - - - - - -

Conm oy Faodes - - - - - - - - _
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Ystey - - - - - - - - -
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Table 48 MBRR SA34b - Capital expenditure on the renewal of existing assets by asset class
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DC 27 Umkhanyakude - Supporting Table SA34b Consolldated capital expanditure on the renswal of existing asseis by assat class

Cescription

R thousand

Ref

2013114

2014415

2015718

Current Year 201817

017/18 dledfum Term Revenue &
€xpendilure Framework

1

Audlited
Oulcomo

Audlted
Qutcomae

Audited
Qutcoms

Orlarnat
Budget

Adjusted
Budget

Full Yaar
Forecast

Budget Year | Budget Year f Budget Year
2017i18 +1 2018/19 +2 2019029

Cagila expendliure on rengwal of existing assgl

= by

Asset Classl

ih.class

lafrastrocture

Roads infastuchire
Roads
Road Struciures
Read Fumnitura
Capied Sparas

Storm w aker nfasocire
Drainage CaTectfon
Storm waler Comrveyanca
Allenerztion

Electical nfestruciva
Power Flamts
HV Subsistions
HV Switching Stetion
HV frensmission Conduciars
MV Substations
2V Switchireg Sietlons
RV Hatworks
LV Networks
Capial Spares

Waser Supply hfastucure
Dams and Weirs
Bareholes
Resarvo's
Pump Staticns
Water Trostrmenl Vorks
Bk Mens
Distrbstton
Distrbution Points
PRV Stations
Caplal Spares

San®a¥on nfestuciis
Pump Station
Redlcodadion
Waste Water Treddrrerd Works
Cutfa¥ Sosms
Telst Fecidias
Capital Spares

Sotd Waate nfas ruetice
Landfil S¥es
Waste Transler Stations
Waste Processing Foc ity
Wasts Drop-off Poris
VWasta Separstion Facilties
Erechicily Generstion Facliios
Caplal Sparas

Red s nuchra
Ra? Lines
Rsf Shuctures
Ral Furniure
Dransge Colection
Stonm weler Corvayance
Altenuation
MV Substations
LV Nedworks
Cap¥ad Spares

Coasml infrasrucisre
Send Purnps
Flers
Revelments
Promenadas
Captal Sparas

Infeinaten and Communicatea Infastuctae
Data Centres
Cora Layers
Distrbution Layers
Capiad Spares

Sommunlby Assets
Communily Facittes
Hals
Cenlras
Crechos
Chries/Cars Centras
Fre/Ambuence Stations
Testing Stetions
Musaiims
Gealerias
Theatres
Librares
Cemetencs/Crematorna
Pafce
Furls
Pubic Open Spate
MNatura Reserves
Pubfe Alution FaoTtios
Morkets
Stalls
Absifoirs
Alperds
Tavi Ranks/Eus Ferminals
Gop ot Spaves
Sport and Recteaton Fasiifes

Indoor Facities
Qutdoor Facities
Gep it Spares

Heritage assets
Monuments
Fatore Buldngs
Yoths of At
Conssvaton Areaa

281 057

128 373

231 338

287 517

287 517

235 5&1 313 855

287 547

216 597

6 597

218 597

216 597
216 597

257 985

248 375

248 375

CTET RETTEg

Investment properties
Revenue Generaing
Improved Propery

Un'amproved Properly

Hontosenue Generaing

improved Froperty
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Table 49: MBRR SA35 - Future financial implications of the capital budget
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DC27 Umkhanyakude - Supporting Table SA35 Consoildated future financial Implications of the capital budget

Vote Description

R thousand

Ref

2017118 Medium Term Revenue &
Expenditure Framework

Forecasts

Budget Year
2017118

Budget Year
+ 2018119

Budget Year
¥22014/20

Forecast
2020121

Forecast
2024122

Forecast
2022123

Prasent
vilue

Capilal expenditure -
Vole 1 - COUNCHL SUPPORT

Vole 2 - BOARD AND GENERAL
Vole 3 - FINANCIAL SERVICES
Vole 4 - CORPORATE SERVICES
Yole 5 - COMMUNITY SERVICES
Vol 6 - THUSONG SERVICES CENTRE
Vol 7 - SOCIAL ECONOWMIC DEVELOPMENT
Yole 8 - ELECTRICITY DEPARTMENT
Vole 9 - WATER SERVICES
Vole 10 - SANITATION CEPARTMENT
Vole 11 - TECHNICAL SERVICES
Vote 12 - [NAME OF VOTE 12|
Voie 13 - [NAME OF VOTE 13
Vole 14 - [NAME CF YOTE 14}
Vale 15 - [NAME CF VOTE 15]
List entily summary if appfcable
Total Capital Expenditure

Future operational costs by vote
Vole 1- COUNCIL SUPPORT
Vole 2 - BOARD AND GENERAL
Vol 3 - FINANCIAL SERVICES
Vole 4 - CORPORATE SERVICES
Vola 5 - COMMUNITY SERVICES
Voia § - THUSONG SERVICES CENTRE
Vole 7 - SOCIAL ECONOMIC DEVELOPMENT
Vole 8 - ELECTRICITY CEPARTMENT
Vole 9 - WATER SERVICES
Yole 10 - SANTATION DEPARTMENT
Vole 11 - TECHNICAL SERVICES
Volg 12 - [NAME OF YOTE 124
Voig 13 - [NAME OF VOTE 13)
Vole 14 - [NAME OF VOTE 14]
Vo'e 15 - [NAME OF VOTE 18]
List eniity summary if appicable
Total future operational costs

Future revenue by source
Property rales
Service charges - electricily revenue
Service charges - waler revenue
Service charges - sanitabon revenue
Service charges - reluse revenue
Service charges - oher
Renizl of facilites and equipment
List oiher revenues sotrces if apptcable
List entity summary if appicable
Total future revenue

248 315
65 479

257 965

285 561

313 855

Net Financial Implications

257 965

285 561

313 8585
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2.13

Legislation compliance status

Compliance with the MFMA implementation requirements have been substantialiy
adhered to through the following activities:

In year reporting

Reporting to National Treasury in electronic format was fully complied with on a
monthly basis. Section 71 reporting to the Executive Mayor (within 10 working
days) has progressively improved and includes monthly published financial
performance.-

Internship programme. The municipality is participating in the Municipal Financial
Management Internship programme and has employed five interns undergoing
training in various divisions of the Financial Services Department. Of the five
interns one has been appointed permanently from December 2012. The
remaining three interns has been extended their contract to April 2017, two
interns have been appointed to have five interns.

Budget and Treasury Office. The Budget and Treasury Office has been
established in accordance with the MFMA.

Audit Committee. An Audit Committee has been established and is fully
functional.

Service Delivery and Implementation Plan. The detail SDBIP document is at a
draft stage and will be finalised after approval of the 2017/17 MTREF in May
2017.

Annual Report. Annual report is compiled in terms of the MFMA and National
Treasury requirements.
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2.14 Other supporting documents
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Table 52: MBRR Table SA1 - Supporting detail to budgeted financiai performance
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DC27 Umkhanyskuda - Supporiing Tabls SA1 Sup

podinging detall te "Budgeled Flnancial Performancs’

2017/18 Medlum Term Revenua &

2043014 WIS 201518 Current Year 201817
Eapeadlture Framenork
Deszeiption Red|
Audited Auvdited Audltsd Original Adjusted Full Year Preaudlt | Budget Year | Budget Yeor [ Budget Tex
Outcome Quicome Cultome Budget Budget Fosecast outcome At 2119 42 20192
R thousand
{REVENUE ITEWS:
Property rates L
Toud Progerty Rabs
: Sa,sﬁ‘e-mra-:-gcm (ua::;rfoﬂs reducﬁonsaxd
gection {7 o MPRA)
et Property Rates - - - - - = - - - -
Srvica charges - eleclricly teswnuse ] .
Sarvica charges - eled 5 643 553 4824 5047 5477 5 437 G427 853 73 1845
- ﬂgwtbousehaupermona) i = L
et Servies charges - electricity revenue 4554, 5847 . 8437
Sanvice chea1ges - water recenus -1
E--oh 19 874 14623 a1 184 5750 /IS 25750 Fogecc) e 30 581
fndigenthousshold per manth]
Het Strvice charges - water rewenue
Servica charges - 3anitation rewvenue
Toml Sirvica Chargss - 3an/350n ey e 4257 &43) 430 S5 242 M2 242 258 272 223
TRy Révren Forgum (in exvest of Bee mim’m |
zervice- su[ndzgm:huusev‘wk'sj
sefﬁmmindrganahuus-eha;ds) - - =
Het Service chacges - sanltzton teveaus 1257 e 431 242 222 272 F=
Service cherges - refuss revenus 8
Tod relea remos & revens
T tanafl reversz
ek fo lzdigent houstholds) = e
Het Servica charges - refuse reasnus - - - - - - — - - -
Other Revenuaby saurcs
Fued Leay - - - - — -~ - - - -
N - - - - — - — _ -
Bl - - - - - - - - - -
Connecion feas - 33 10 - - - - - - -
Eepartrent of Vizkes Relrd - 13008 H2UE - 1085 10 250 103 - - -
BrHoara resenas - it o 256 2372 25 re B0z 11 831 12326 13046
Terdsr Sa'es - 123 &5 kel e 179 173 13 FoH 213
Ciar Revernsa 2035 ] =2 233 2L 29 240 - -
3 - - - - — - — - - -
Total Qther Revenue 1 FLE] TIET H5 FaF) a7 082 T oSz E] 7] 11852 1252 |- 1878 |
EXPERDITURE ITEMS:
Employse related costs
Basw Salaries and Wages 2 Bi 426 nFR a3 a4 102 242 102245 102242 102243 =343 Heo7s 122575
Person ard UF Conlibesions 14475 15773 7t 15410 15410 15 410 15 410 16550 17 433 18473
Wedca Ad Condrbutons - - 1718 4055 4055 1655 ATED 136 4604 451
Cverta ILE4 33m 2704 ) 0] = i) 87 537 37
Perturnarca Bonua - - - - — - -
Mot Yelics Afosarte &858 7242 672 3E34 38 L= 3624 3847 4193 4428
Cerplore Maog area - - - 251 21 i ) e 225 L}
1180 14356 2002 =] a3 =] = o 100 105
Otrer bereta and Ao ances 2551 1631 149 3453 1785 1783 1788 125 1213 1345
Pay rers in Tou ofleevs - - 1103 - - - - - - -
Lorg servics awads - - — - - - — — - -
Postretres ot beneft obigsions q — - 78 - — — - - - -
- sub-tatzf| 3 169915 124 31 132792 REZREE] 128 032 1z3432 1zz3 632 128783 144557 15285
Lesa: Evplovegs casts captalsed to FRE
Totat Employez redated ¢osis i 5915 EEEEC] 132782 T 745 17a 032 1259 172032 13878 [EEE=>) 5285
Conbibutians recaqnised - capital
List contrbutions by cotreel - -
Total Contribalons frecognised - capltal — - - - = = = = = =
Depreciation 8 asset impalrment
n of Prepery, Plant & Eqeprient 31@ 23 183 515 23204 28204 B/ 23204 X035 Nz 43
Lehe FTHriaton — - — - - _ - — _ -
Coapeal asset mparmert - - - - - - - - - -
Degrecaton resuwtng fum rey duaien o PPE 10 - - - - — - - — - -
Total Depreciadon & assat Impaiment i 23165 218 3515 ) A E 25 23 204 eI EINF. 4%
Buik purchazes
Eesvicy Bok Puchases FIg==ra 352 2274 13052 Yo nry g an] IFEN 37 243 33353 41857
WaEr Bt Puchasss 28 877 37 &3 43807 51 600 4533 45 83) 5 530 &4 o2 5332 512582
Yotz bulk purchases 1 TT 6T [R5 T560 BIETZ FTEN L1R-=>) AT $Z713Z 37535 RFEZ))
Teansfees and grants
G ash bzns%ss and gen's - 55 - 5558 - - - - - -
Mo czsh reskrs and gans - ~ — - - — - - — -
Total transfers and grants 1 - 35 - 5553 - - - — = -
Gaontrazted services
Cortractzd Senices 2433 3437 - - - - - 13653 1474 15 50
Censutation fozs - - 1833 - - - -
- - 823 750 1027 1027 1027 106 1155 1200
— - 73 - - -
- - 370 - - - -
ctozopes snd ofica epipmend - - 1477 13119 18 118 18119 18 119
Cendsr ard data sendoss - - 204 - -
iz - - 424 - - - -
frdemal a2 - - 215 - - - -
Cemmnaan2ion - - anr - - - -
Szrumiy senvtes - - 233 - - - -
Schod redriion progrmTe - - 17540 - - — .
[ bt - - & - - - -

S —




Tabie 53: MBRR Table SA2 — Matrix financial performance budget (revenue
source/expenditure type and department)

DC27 Unih eayabadd - Suppocting Tebbs SA2 Coa sofidated Matrix Fhianclel Peforrancs Brdgat frewmacs scantevapidiun hpa & dipt)
Vimi- | Wem2. | Yemd- { Wemde | Wemd. | vede | Yoml. | ¥eudo 1 Vande | Voud- | Vamils [ Vaei2- ] Ve | vawu- | Vimdd- Tomd
Dtz e COMNGL [E0850 AN | FNANGUEL [CORFORATEFCOMMUNITY | THUSING | SOCIAL FELECTFICIT WATER  |SANTATWN [ TECRNCML | MAWEOR | NMAMEOF | NANECT | [EMEQR
SUFPORT | GENERAL | SERVICES | SERVAES | SERVAES | SERVCES | ECONTARG T SERVAES |DEPARTWENY SERVACES | YOTE W VOTE WTE 14 YOTE R
I CENTRE | DEVELOPWE [ DEFASTHEN T
Tuassnd 1
IRenrt By Seacre
Py =3 - - - - - - - - - - - - - - -
S ca s - nbey - - - - - - - sea3 - - - . - - B 64
- - - - - - - - T - - - - ET
Sacaches - - - - - - - - - . = _ - - _ ~ %1
Sy cachaps s et - - - - - - - - - - WiN - - - - S
S ca charges - e - - - - - - - - - - - - - - -
Pars cbbrd b s exprad - - - - - - - - - - - - - - -
Fessteral - s bl - - e - - - — - - - - - - — F3-11
Femtered- akebrdeg deb s - - - - - - - - - - - - - - - -
Dydevs e - - - - - - - - - - - - - - -
Fous, perates ad bk - - - - - - - - - - - - - - - -
Liceess srdpeTh - - - - - - - _ - . - - _ . _ -
Arey sries - - - - - - - - - - - - - - -
Ctermeus - - - - - - Bens - w263 - - - - - s
Tresks v beds - TS 151 - - - 103 - ~ %4 - - - 2
Gors et o FFE - - - - - - - - - - - - - - -
Tedd Reverue fercke g gl rarstrs erd (oo - FIEE] T - - - nn [311] [ =e 131555 - - - - e
Expteitart EY Tifd
=y £2 el res's 2513 i< 3¢ 1 RISLES 159 T80 172 4512 3 §48 - - - - 1% 733
Perremmdmrel ES - - - - - - - - - - - - - T
Dettirga—st - - - - - - - - - - - - - e
Drestn d madimgamat - - nomw - - - - - - - - - - - - )
Frecacags - - 175 - - - - - - - - - - - - 1258
B prtars - - - - - - - wm oy - - - - - - 0
Chermaces - - - - - - = BER - - - - - - vz
CoaxEd T S - - 100 13E - - - - - - - - - - - FEL )
Trashs sdttnidss - - - - - - - - - - - - - - -
CGhoapedu= x3 fivs] 32 23 3533 - W6 - - - ERr-) - - - - 411434
Lizs on dpoeal FFPE - - - i - - - - - - - - - - - -
Totet Expemdfure 1 108 Hm s 288 150 D EXES EEEEETY ERTE) [0 - - - - = e
Surptus Py B ) S L L ) G FLES 3T - - - = [
IESE TSSO - T \ TS
ecziirs) (itoral P rad wa (re) - - - - - - - - EET wia - - - - - ST
Tty ed s ks - o [orssy
Eloeeyas) dwal Py eed Decat sl
seces, Hosshoes, Norgmslt bsitirs
Py s B, Pbie Copursio s, Hylel
Edusiors’ Fait i) - - - - - - - - - - - - -
Trars s ad T.s 05 - o frokind - ) - - - - - - - - 87 - - - - - 12 637
S2rpus D) B rpl barsrs & g mim e Iz =) [EZ) [ A ER FoL5] B 1% - - = - TeeA
tastrdators
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Table 54: MBRR Table SA3 — Supporting detail to Statement of Financial Position
DC27 Umkhanyakude - Supporting Table SA3 Supportin

ing detall to 'Budgeted Financial Position’

Description

R theusand

14

21415

2015186

Current Year 21817

2017118 Madium Tesim Revenve &
Exgenditure Frameaurk

Ref

Audited
Quteome

Audiled
Qutcome

Audited Origlnal
Quicome Budget

Adjusted
Budged

Full Year
forecast

Pre-audit
cutceme

Budget Year
H7ne

Budget Year
+ 201819

Budget Year
+2 %N

ASSETS
Cali investment deposits

Gal deposits

Ofer curert brivesimens
Total Cali Investment deposits

Consumer deblors

Corsumner debles

Less: Provision kor debl imparmend
Totel Consumer deblors

Debt Impaltment provision
Balance at he begiming of fre year
Conrbudons b e provision
Bad dedds wiiten of

Balance 2t end of year

Property, plant and equipment {PPE]
PPE at costvauafon (excl fnarce kases}
Leases recognised as PFE
Less: Acoumufated degreciafon

Tolst Property, plant and squipment [PPE)

(53

2

716

1021

- 2000

200

2000

2006

212

2248

2315

HE]

1351

1029

18 527

- 20

6058 2140
- (201 &65)

200

2{6451
(201 55)

2000

200H
(20t £53)

200

210631
(201 828},

218

160 000
(13023

2124%

163 203
(13 770)

2313

169763
(84 544)

IEEIL

18 527

4 083 8205

12678
220

325

172 678
il

8205

172 616
229

8203

172678
2929

166 972

172678
oA

115433

182519
N7

185257

192740
33485

1474655

1675718

- 1 835

1651599 LE80715

P

01 886

1660776

8204

201 356

1 669 770

23 204

201 886

1663776

73204

202 685

1760963

5 397

244238

1878 160

B4

6735

193729

45100

1474 9%

1515 718

1461593 1641 574

1641571

184151

1641371

1733565

1837 615

1848 629

LIABILITIES

Current liabilitles - Barrewing
Stort ferm Joans {oher han bank overdraf)
Currend porfon of koog-erms FabTies

Totdd Current liabilitles - Borrowing

Irads and other payabies
Trade ard ohwer cradiors

Unsperd condfond ransfss
VAT
Tola Trade end olher payzbles

Mon edrrent [tabllities - Borrowing
Borowimg
Financa keases (melud] PPP ascet eement
Tatad Non current labilittes - Borrawing

Provisions - nen-urrent
Refrement benefls
List other malr provision fems
Relss bndfl 5% rehabTiaion
Cher
Totd Provistons - non<urrent

g6
2016

§500
587

1500

150

1500

7

6193

11693

121585
21851

2550

170732
3968

250688 63 355

1800

6335

150

6335

150

83335

83

47 057

37 000

5193

250 003

143745

318!
425

20 £30

740
62¢

285073 63 355

122 712

83355

71z
628

63353

Tz
623

63355

7123

47 057

8809

37030

§ 500

250 A

8100
7

& 605

4080

408

4716

TR 7151

1751

T

77

1528

128

673

4 (&0

477

CHANGES IN NET ASSETS
Actumulated SurplusDefict)
Accuraized Surpus/(Defaid - opering balance
GRAP adisments
Reslzed bfanca
Surplusf{Delei)
Appropriaions b Reservas
Transkes fom Reserves
Degreciafon ofsels
Cher afslnens
Accumulated Surplusi{Deficit)
Reserves
Housng Devebpment Furd
GCapitsl replacement
Sefinsurancs
Cwes reserves
Rev alugion
Total Reserves

2274493

2274 49
33855

TOTAL COMMUNITY WEALTH/EQUITY

2025689
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Table 55: MBRR SA9 ~ Social, economic and demographic statistics and assumptions
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Table 56: MIBRR 5A32 — List of external mechanisms

DC27 Umkhanyakude - Supporting Table SA32 List of extenal mechanisms

Period of Expiry date of | oMoy
External mechanism value of
Yrs! [agreement 1. , . service delivery
Service provided agreement 2.
Hths agreement or
Name of organisation Humbar contract R thousand

N/A 0 NIA N/A -
NIA 0 NiA N/A -
NIA 0 NIA N/A -
NiA 0 N/A N/A -
NiA 0 N/A N/A -
N/A 0 N/A NIA -
NiA 0 NIA NIA -
Nia 0 N/A N/A -
NIA 0 NiA NIA -
NIA Q NIA NIA -
N/A 0 NiA NIA -
NIA 0 NIA NA -
NA 0 NiA NIA —
NIA 0 N/A N/A —
NIA 0 NiA NIA -
NiA 0 NIA NiA -
NIA 0 NI NIA -
NIA i NiA NiA -
NIA 0 NiA NIA -
NiA ¢ N/A NIA -

2.18 Municipal manager’s quality certificate
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Municipal manager's quality certificate

| Mgezeni Enock Ngonyama acting municipal manager of UMkhanyakude District

Municipality, hereby certify that the draft budget and supporting documentation have
been prepared in accordance with the Municipal Finance Management Act and the
regulations made under the Act, and that the draft budget and supporting documents

are consistent with the Integrated Development Plan of the municipality.

Print Name: M. &, /\/@.o,\) v A T

Municipal Manager of UMkhanyakude District Municipality (DC27)

Signature: ;\M N \/

[ — 1 M
Date: f,/oz/aoz 7

Print Name: MG:EZ/E/\// £A/OC/1’ N@Ol\}\/f‘lﬂ‘?ﬁ

Chief Financial Officer of UNMkhanyakude District Municipality (DC27)

Signature:

Date :
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